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UŸ1¶ IITED STATES SUBMIT IN T LICATE* a No. 42-R1424.

DEPARTMENT OF THE INTERIOR rse
sidenstrue e on re-

5. LEASE DESIGNATION AND SERIAL NO.

ML*ROBS
GEOLOGICAL SURVEY

SUNDRYNOTKES AND REPORTSON WELLS
6 IF INDIAN, ALLOTThËÒ)tT ÌBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.)

1- 7. UNITe AGRESMENT NAME

OIL GAS
WELL WELL OTHER R .

'

2. NAME OF OPERATOR 8. FARit OR LEASR9NAME

geweinentet att M ***** ****
3. ADDRESS OF OPERATOR 9. WELL NO.

L Qu ten 1621. Sarange, datapade 8
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIgLD AND POOL, OR WILDCAT

See also space 17 below.)
At surface

11. BE T. ., M., BLK. AND

Samahl, 98.2838, SW
14. PERMIT No. 15. ELEVATIONS (Show whether or, RT, GR, etc.) 12. ÒOUNTY OE PARISH 13. STATE

5396* GL das Juan Utah
16. OCk Appropriate BoxTo indicate Nature of Notice, Report,or OtherData

NOTICE OF INTENTION TO: SUBSEQUEÑœREPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-Orr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SROOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other)

(Other) p ti p eco
ple o p

tcan
o

fnor .)We11

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give þertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and gones perti-

nent to this work.) *

Wil was drmed by Musee States Natural gaa Go., se oposator 4f the Matt Whit. aug
was designated as We11 Me4 1 Wash State 20084 3e was emmptened it, 1984, et à
total depth et 7462*4 S•1/2* easing was det temasafast to gni tenentet with
200 seeks threagh the ahoe and 250 seeks through a stage nelled at $390'. The wt11
was perderated sai tested to the Bementaa. Misstaatypten, Baseit Osak ask Isotia
and saa shma-tm as a naawnematetal weit en 6/4/84;

wepropose to ee•enter the **11, dem out a bridge plug O 4085*, semispaequaea the
Basert greek parterettana at 4000* - 413V and GIA$*- 6164*, regieridrote aug abidiae
the assertgreek at 6188* - 619P.

APPROVED BY THE UTAH OIL & GAS

18. I hereby certif that the foregoing is true and correct

SIGNED
WRIGINAESIGÑED By: TITLE R&TE

(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*SeeInstructionson ReverseSide

508•$as@) g) as sessiessusu,
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1¾> U TED STATES seg INr E* e No. 42-R14

DEPARTMUT OF THE INTERIOR verse.iae>
'

. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY
> ,

" 6 11 INDIAN, ALLOT1'EMOA TRIBE NAME

SUNDRYNOTICESAND REPORTSON WELLS
(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals.)

1. 7. UNIKAenEEMENT 19 ME

OIL GAS
WELL WELL OTHER

"

2. NAME OF OPERATOR 8. gþ¾ OB LillASE.NAME

emneteenaeastiomspany matt se
3. ADDRESS OF OPERATOR 9. ,WÊL§ NO.

9. G. Box 1681, Burange, Galerado
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.)
At surface Mgt

11. Àc.,T., E., M., OR BI,K. AND
SURVET OR AREA

$6e. 38, nig, 5888
14. PERMIT No. 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH AS. STATE

saas' en galasaar staa
ie· CheckAppropriate BoxÎo indicate Nature of Notice, Report,or OtherData

NOTICE OF INTENTION TO : SUBSEQUE WPORT 07 *

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-Orr REPAIRING WELL

FRACTURE TREAT 3IULTIPLE COMPLETE FRACTURE TREATMENT 4 ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT'*

REPAIR WELL CHANGE PLANs (Other)
(NOTE : RepOrt Ý€SUltB OÊ muÎÌÌ 19 COntplehon on

Well¯¯

(Other) Completipa or Recomple1‡on Report artd Log form.)

1Ì. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated dat'e òf starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markerg and gones perti-

nent to this work.) *

Welt was dettled by three States Natural gas Sempany as their Weak state 2008 W4th $to. 1.
Welt was completed ta Ayrti 1984 and shas•ta as nea•«ammercial en 6--4-04,
On 7-15•67, sement and bxt4ge plage were dat11e4 est to 4087* (helow Dasyt © . Ag•
tempted to acidige below peaker at 6075*. Senad eassumateettens between teney ga 4
graak porterattens. Squaesad lemay and Desert Greek parte with 250 at atment - In 8 ogages.
Ortued est essent to 4828*. Ran eenent bond lege. Texterated I holes at ABLami 4800'.
Speased with © sacha sement. artiled est to 6228'. Sorteratei Besagit tamisk(161aTR' and
6188•$3*. Mtempted to entdise. Only tammybroke desa. Satrait pertiegnéd-, 6145* aug 6191*
with $300# ad. See peak•• at 6145*. amabbetW bbt. load water. Good ober oil a&ges on
test smaa. Antstand with 1000 gal. 2R. Pieked up peaker to above Ismay, snabbe#$4*bl.
lead and antà meter. omebbedand tiewed W kht. finie to 3 hears, ett est teoreeë& trem
405 se 104. Saabbed its as aug m 441 toad water la 10 bra, ses paskas at 3900'. Aethised
with 5000 get. 154. Swabbed 110 W and 154 kht. toed water ta 10 hre., ILS m and is am in
7 hre. See pamptag satt. Sa 8•¶•67 pumped87 m and N EMI to la bra. en -8•10•67 pumped
22 8000, no gas. amped 150 W with *Ademakt" additive done seeing en **eaan. On 8+14•67
pumped 8 m, 9 BW ta 24 hre. Ran waiteettive traear earvey, todicating Ismay perte open
and behind pipa e-...akatana to Ismay. On S-29•$7 pumped 10 W to $4 hre.

18. I hereby certify that the foregoing is true and correct

SIGNED TITLE TO TP

(This space for Federal or State ofHee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson ReverseSide

W$$$•Bgo(3) magge( RJE tennene shall
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pumped 8 m, 9 BW ta 24 hre. Ran waiteettive traear earvey, todicating Ismay perte open
and behind pipa e-...akatana to Ismay. On S-29•$7 pumped 10 W to $4 hre.

18. I hereby certify that the foregoing is true and correct

SIGNED TITLE TO TP

(This space for Federal or State ofHee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson ReverseSide

W$$$•Bgo(3) magge( RJE tennene shall

1¾> U TED STATES seg INr E* e No. 42-R14

DEPARTMUT OF THE INTERIOR verse.iae>
'

. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY
> ,

" 6 11 INDIAN, ALLOT1'EMOA TRIBE NAME

SUNDRYNOTICESAND REPORTSON WELLS
(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals.)

1. 7. UNIKAenEEMENT 19 ME

OIL GAS
WELL WELL OTHER

"

2. NAME OF OPERATOR 8. gþ¾ OB LillASE.NAME

emneteenaeastiomspany matt se
3. ADDRESS OF OPERATOR 9. ,WÊL§ NO.

9. G. Box 1681, Burange, Galerado
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.)
At surface Mgt

11. Àc.,T., E., M., OR BI,K. AND
SURVET OR AREA

$6e. 38, nig, 5888
14. PERMIT No. 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH AS. STATE

saas' en galasaar staa
ie· CheckAppropriate BoxÎo indicate Nature of Notice, Report,or OtherData

NOTICE OF INTENTION TO : SUBSEQUE WPORT 07 *

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-Orr REPAIRING WELL

FRACTURE TREAT 3IULTIPLE COMPLETE FRACTURE TREATMENT 4 ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT'*

REPAIR WELL CHANGE PLANs (Other)
(NOTE : RepOrt Ý€SUltB OÊ muÎÌÌ 19 COntplehon on

Well¯¯

(Other) Completipa or Recomple1‡on Report artd Log form.)

1Ì. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated dat'e òf starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markerg and gones perti-

nent to this work.) *

Welt was dettled by three States Natural gas Sempany as their Weak state 2008 W4th $to. 1.
Welt was completed ta Ayrti 1984 and shas•ta as nea•«ammercial en 6--4-04,
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tempted to acidige below peaker at 6075*. Senad eassumateettens between teney ga 4
graak porterattens. Squaesad lemay and Desert Greek parte with 250 at atment - In 8 ogages.
Ortued est essent to 4828*. Ran eenent bond lege. Texterated I holes at ABLami 4800'.
Speased with © sacha sement. artiled est to 6228'. Sorteratei Besagit tamisk(161aTR' and
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lead and antà meter. omebbedand tiewed W kht. finie to 3 hears, ett est teoreeë& trem
405 se 104. Saabbed its as aug m 441 toad water la 10 bra, ses paskas at 3900'. Aethised
with 5000 get. 154. Swabbed 110 W and 154 kht. toed water ta 10 hre., ILS m and is am in
7 hre. See pamptag satt. Sa 8•¶•67 pumped87 m and N EMI to la bra. en -8•10•67 pumped
22 8000, no gas. amped 150 W with *Ademakt" additive done seeing en **eaan. On 8+14•67
pumped 8 m, 9 BW ta 24 hre. Ran waiteettive traear earvey, todicating Ismay perte open
and behind pipa e-...akatana to Ismay. On S-29•$7 pumped 10 W to $4 hre.

18. I hereby certify that the foregoing is true and correct

SIGNED TITLE TO TP

(This space for Federal or State ofHee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson ReverseSide

W$$$•Bgo(3) magge( RJE tennene shall



ay 1 ) ITED STATES sg,shMEP INmy . Fo
et

BpŠe
No. 42-R1424.

DEPARTl?!tNT OF THE INTERIOR verse side) . LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY gg
SUNDRYNOTKES AND REPORTSON WELLS

6. IF INDIAN, ALLOTTEE OR TEIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a diterent reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.)

1. 7. UNIT AGREEMENT NAME

W LL
WASLL

OTHER

2. NAME OF OPERATOR 8. FARR OB LEASE NAME

senatunneetest ampany as.ggagg,
3 ADDEESS OF OPERATOR 0. WELE NO.

9. R. Sex IRA, Semange, Seterate
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10 FIELD AND POOL OR WILDCAT

See also space 17 below.)
At surface

11. SEC., T., E., M., QA BLE. AND
SURVET OR AREA

seesat•tssa4tseaan
14. PERMIT No. 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISIf 13. STATE

ass**84 -Op Alma steh
ie· CheckAppropriate BoxTo Indicate Nature of Notice, Report,or OtÏserData

NOTICE OF INTENTION TO : SUBSEQUENT BEPORT 09 :

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPIÆTE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIEING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other)
(NOTE: RepOrt OSUltS of multiple complétion on

We1¯

(Other) Completion or Recompletion Report and LQg form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical dejths for all markers and sones perti-

nent to this work.) *

18. I hereby certify at he o g and correct

SIGNED TITLE DATE

(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson ReverseSide
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1588 West North Temple
Salt Lake City, Utah 84116

DONTINENTAL OIL COMPANY
P. O. Box 1621
Durango, Colorado

Re• Well No. Bluff State # 2,
Sec. 32, T. 39 S., R. 23 E.,
San Juan County, Utah

Gentlemen:

This letter is to advise you that the "Well Completion or Recompletion
Report and Log" and electric and/or radioactivity logs for the above men-
tioned well are due and have not been filed with this offtee as required
by our rules and regulations.

Please complete the enclosed Forms OGC-3, "Well Completion or Recomp-

letion Report and Log", in duplicate and forward them to this office as
soon as possible. If electric and/or radioactivity logs were not run,
please make a statement to this effect in order for us to keep our records
accurate and complete.

Your cooperation in this matter will be greatly appreciated.

Very truly yours,

DIVISION OF OIL & GAS CONSERVATION

SHARONCAMERON

/st RECORDS CLERK

se

Enclosure: Forms
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e-aso

UN ED STATES SUBMIT IN DUPLICATE* . eta
ue No.J2- 35(Seeotherin-

DEPARTMENT OF THE INTER R tygtong 6. LEASE DESIGNATION AND SERIAL N

GEOLOGICAL SURVEY L-2008
6. IF INDIAN, ALLOTTE OR TRIBE NAME

/ELL COMPLETIONOR RECOMPLETIONREPORTAND LOG *

1a. TYPE OF-WELL: ..._-_-on
GAs

Da Õí N AGREEMENT NAME

b. YPE OF COMPLETION:

WE L
OWOEPK DEEP-

a. Other NA

2. NAME OF OPERATOR Ëlof SËate
Continental Oil Company ELL NO

8. DRESS OF OPERATOE

200 North Wolcott, Casper, WyoÃing82601 71== oot ILDCAT

4. I CATION OF WELL (Ë€p0T‡ l0CGÚž0%Clêmfly Gud in GCC0TdSNCO toifla GNg ÑÉG TGgu 6nft)* OSi C ee Is yat surface 1980 ' FNL, 1980 ' FWL 1 ERC , O B OCK A D SURVEY

At top prod. interval reported below

t total depth ec , T39S, R23E SLM
Same

14. PERMIT NO. DATE ISSUED 12. COUNTY OR 3. STATE
PARISHSÃnJuan tah

15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL. (R6ady $0 9706.) 18. E EVATIONS (DF, RKB, RT, GE, ETC. 1 ELEV. CASINGHEAD

D illed in 1954 by Three Workover Comp.
States Natt ra1. Gas Co. 8-2-67 5396' Gr.

20. TOTAL DEPTH, MD & TVD 21. PLUG, EACK T,D., MD & TVD 22. IF MÛLTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANT* DRILLED BY

7662' 6228'
24. RODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD) 25, WAS DIRECTIONAL

EVEY MADE

Ismay & Desert Creek
26. TYPE ELECTRIC AND OTHER LOGS RUN AS WELL COEED

No electric or radioactive logs run. '

28. CASING .RECORD (Report aH strings set in toen)
ASINO SIZE WEIGHT, LB./FT. DEPTH _SET (MD) HOLE SIZE CEMENTING RECORD OUNT PULLED

5 1/2" 7630' Original 1954 completion

29. LINER RECORD 30. TURING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD SIZE DEPTH SET (MD) PACKER SlüT (MD)

2 7/8" 5752'

31. PERFORATION RECORD (Inf6TUGI, BiZO Gnd NW1Ab67) 32. ÀCID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

160-6170, 6188-6193 DEPTH INT10RVAL MD) AMOUNT AND KIND OF MATERIAL USED

165-6191 (Sandrilip -------- ------6160 6193' 1000 gal. 28% HC1 acid
6160'-6193' 5000 gal. 15% HC1 acid

33.* PRODUCTION -

DATE FIRST PRODUCTION PRODUCTION METHOD (Fl0toing, gas lif‡, pumping-8 6 GN 6 Of puinp) WELL STATUS (Producing or

8-10-67 Tiim§T rod
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BBL. GAS-MCF. TER-BBL, GAS-OIL RAT

9-16-67 24 |
OD

FI.OW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. . GAS--MCF. WATER-BBL OIL GRAVITY-API (CORR.)
24-HOUR RATE

3 15 0
34. DISPOSITION _Og GAS (ßOldx¾aed for fußig.Dented, 6tc.}_ TEST WITNESSED BY

36. LIST OF ATTACHMENTS

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records
ORiGINALSiGNED BY:

S GNED TITLF¾miniStrŠt iv Section Chie 9-13-68

*(Seelnstructionsand Spaces1orAdditiorm1Data on ReverseSide)
USGsengo(2)
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t total depth ec , T39S, R23E SLM
Same

14. PERMIT NO. DATE ISSUED 12. COUNTY OR 3. STATE
PARISHSÃnJuan tah

15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL. (R6ady $0 9706.) 18. E EVATIONS (DF, RKB, RT, GE, ETC. 1 ELEV. CASINGHEAD

D illed in 1954 by Three Workover Comp.
States Natt ra1. Gas Co. 8-2-67 5396' Gr.

20. TOTAL DEPTH, MD & TVD 21. PLUG, EACK T,D., MD & TVD 22. IF MÛLTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANT* DRILLED BY

7662' 6228'
24. RODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD) 25, WAS DIRECTIONAL

EVEY MADE

Ismay & Desert Creek
26. TYPE ELECTRIC AND OTHER LOGS RUN AS WELL COEED

No electric or radioactive logs run. '

28. CASING .RECORD (Report aH strings set in toen)
ASINO SIZE WEIGHT, LB./FT. DEPTH _SET (MD) HOLE SIZE CEMENTING RECORD OUNT PULLED

5 1/2" 7630' Original 1954 completion

29. LINER RECORD 30. TURING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD SIZE DEPTH SET (MD) PACKER SlüT (MD)

2 7/8" 5752'

31. PERFORATION RECORD (Inf6TUGI, BiZO Gnd NW1Ab67) 32. ÀCID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

160-6170, 6188-6193 DEPTH INT10RVAL MD) AMOUNT AND KIND OF MATERIAL USED

165-6191 (Sandrilip -------- ------6160 6193' 1000 gal. 28% HC1 acid
6160'-6193' 5000 gal. 15% HC1 acid

33.* PRODUCTION -

DATE FIRST PRODUCTION PRODUCTION METHOD (Fl0toing, gas lif‡, pumping-8 6 GN 6 Of puinp) WELL STATUS (Producing or

8-10-67 Tiim§T rod
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BBL. GAS-MCF. TER-BBL, GAS-OIL RAT

9-16-67 24 |
OD

FI.OW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. . GAS--MCF. WATER-BBL OIL GRAVITY-API (CORR.)
24-HOUR RATE

3 15 0
34. DISPOSITION _Og GAS (ßOldx¾aed for fußig.Dented, 6tc.}_ TEST WITNESSED BY

36. LIST OF ATTACHMENTS

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records
ORiGINALSiGNED BY:

S GNED TITLF¾miniStrŠt iv Section Chie 9-13-68

*(Seelnstructionsand Spaces1orAdditiorm1Data on ReverseSide)
USGsengo(2)
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SALES VALUE REC'O

L .... .
..... ...... . ............. $ _ ........

GAS . ..
............ ................... $ .

STATEOF(tTAff INDAN US. GOV'T. STATE

ÐEPARTMEWTOF NAftlRALRESOURCES ott * ... ......... ; ................... .. ; .......... .........0

91VISTONOF OIL ANDGASCONSERVATIOW
FORM00C- 5 MOWTNLY ¢I L ANDGAS CONSERVATIONLE¥YREPORT GAS $ ..................... $ ............................ ; .... .

0¿t and Gaa taport got the senth ogs..........Ni¾i.........19.R........ Repott og:... ..................

Nameog Lease or Um¿t: .............RNA.RBM .R.............................. Addsesa: ......?????.98W .¾9b999............................

F¿eld ox Poolt.............R*R.................... County:...1*4A999...... Phone Ho:.....?¾Ñ###........................................

(1) (t) (3) (4) (5) (6 ) (7 ) (8) (9)

Sa£eâ In danket Value Gxoaa Amount used in paa Totaf Amount Levy 1 1/I Amount Due
Pxoduct Bauela oA pex baaret Maxhet Royatt¿es Due on Paid ducing, Reptesaux- Asaesaah£e M¿tfa on 70GC

RF oA MCF Value hty on RecycL¿ng (Co£. 4 £eos $ Value
U.S.Gov't Stade Indian opena¢íang (à Col 5 8 6)

GAs xg.cois ¢
CRUDEOIL Bone None None XŠ.0015 $ W988

TOTALAARWTPUE THEPTFTWWW NL AMPGASCONSERVATION...........................................................................?

*Other Nphoemaksmo Ptoduced at st£ La LLqu¿dFom

INST CTI Comptate 4444 goamin tA¿pt¿cate and mail 2 cop¿es to the 9¿vfalen og OLLand Gas Conservat¿on, 1588 West NoAth Tempte, Sati Lak

City, Stah, 84114, together asia gour check, udt¿ek shou£d be made payabte to the Division og OL£ and Gas
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00kTINENTAL CIL COMPANY LESSEE*5 MONTHLY REPORT OF OPERATIONS
152 NORTH 00RBIN (IN LIEU OF USGS FORM 9-329 OR 9-329A)
CASPER Wy0N 82601 FOR MONTH OF DECEMBER, 1970

STATE- UTAN LANOOFFICG 04 1819E-
COUNTV- SANAUAN LEASE NUMBERN ML-2008
fifLO* $LMPF igA$t OR UNIT NAME- SküFF STATE
PDCL- PARADOX PAGE 80. 42

THE FOLLOWING I$ A CORRECT REPORT OF PRODUCTION SUBMITTED BY WC BLACKBURN

-----LOCATION-*---- WELL DAYS PROD SARRELS OF Ott BARRELS OF WATER M.C.F. OF GAS
OR OR SEC TMP RGE ND. PADO METH NONTH CUWMLATIVE MONTH CUMULATIVE MONTH CUMULATIVE G.O.Ay

INW 32 395 235 2 0 $ li O 1978 Q © 0 0

TOTAL BLUFF STAT¾ O 1578 O 90 0
CAILY AVERAGO O

PURCHAstR GAÌ¾EkEWÁÌLANVIC
ÌDTAL PIPELINE AUNA O
GAS FUEL
GAS FLARED 9
GAS SALES O
GASOLINE SALE$

TOTAL PARADOX 2901 460656 0 1448 109AO 952330
DAILY AVERAGE 94 O $$4

TOTAL.8LUf? 2901 440656 O 1848 19960 9923$0
DAILY AVERAGS 94 0
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af ) UN O STATES SPRMIT IN TRIPT TE*
'No. 42-R1424.

DEPARTMELOF THE INTERIOR eitd
struction re-

GEOLOGICAL SURVEY

SUNDRYNOTICESAND REPORTSO LS
6. IF INDIAN, ALLOTTEE OR TRIBE NAME

(Do not use this form for proposals to drill or to deepen or pigg by t i e t reservoir.
Use "APPLICATION FOR PERMIT--" for au¢!î p s.

1. 7. UNIT AGREEMENT NAME
OW

LL
WABLL

OM

2. NAxa Or OPERATOR 8. PARM OR LEABS NAMB

Continental 011 Company 4 -

8. ADDRESS OF OPERATOR 9. WELL NO.

P, 0, Box 460 liebbs, New Mexi 0
4.- LOCATION OF WELI. (fleport Catica clearly and in accordance w tate req 10. FIELD AND POOL OR WI C

See also space 17 below.)
At surface

14. rmanzo No. 15. ELEVATIONS (Show whether or RT, on, etc.) 12. CO NTY o PARIsR 18. BTATE

1e- CheckAppropnote BoxTo Indicate Nature of Notice, Report, or OtherData
NOTICE OF INTENTION TO SUBSEQUENT REPORT 07:

TEST WATER BRUT-Orr PULL OR ALTER CAszNG WATER SHUT-Orr REP&IRING WELL

FRACTURE TREAT MULTIPLE COSIPI.ETE FRACTURE TEEATMENT ALTERING CASING

BROOT OR ACIDIZE ABANDON* SHOOTING On ACIDIZING ABANDONMENT*

R$PAIR WELL CIIANGE PLANs (Other)
(Norm: Report results of multiple completion on Wel(Other) Completion or Recompletion Report and Log form.)

17. DEscKIBE PROPOSED OR CO3fPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subaurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work.) *

Status of Well: J<'er
Approximate date that temp, aban, commenced: //
Reason for temp, aban.: /A g
Future plans for well: ¿).,e, 2..«»

Approximate date of future W. O. or plugging:
18. I hereby certify that the foregoing is true and correct

SIGNED A- -,f TITLE DATE

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF A Y:

USGS (5) FILE d £7 C
*Seeinstwetionson Reverse
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W. C. Blackburn
Continental Oil CompanyDivision Manager
152 North DurbinProduction Department
PacMic Western Life Building

Western Hemisphere Petroleum Division Casper, Wyoming 82601
(307)234-7311

August 13, 1976

State of Utah
Department of Natural ResourcesDivision of Oil, Gas and Mining1588 West North Temple
Salt Lake City, Utah 84116

Gentlemen:

Water Quality Analyses
File: DM-535,11-CF

This letter is in reply to your request dated August 11, 1976, forwater quality analyses taken on wells in the State of Utah sinceJuly, 1972. Continental Oil Company's Casper Production office has
no wells in the State of Utah under its jurisdiction and it is be-lieved that our Hobbs, New Mexico office will forward any requesteddata that is applicable.

Very truly yours,

jf

cc: Mr. L. P. Thompson
Continental Dil CompanyBox 460
Hobbs, New Mexico

W. C. Blackburn
Continental Oil CompanyDivision Manager
152 North DurbinProduction Department
PacMic Western Life Building

Western Hemisphere Petroleum Division
Casper, Wyoming 82601
(307)234-7311
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dugan production corp.
-_ dp -

I l
.

" January 4, 1979

Cleon D. Feight, Director
Division of Oil, Gas & Mining
1588 West North Temple
Salt Lake City, UT 84116

RE: Bluff Unit
San Juan County, Utah

Dear Mr. Feight:

Effective October 1, 1978 Dugan Production Corp. succeeded to the
interests of the Continental Oil Company in the captioned unit.

Enclosed is a list of the wells and their locations for which
Dugan Production Corp. is now the Operator.

Please advise if you need further information or assistance.

Richard Tully
RT/sak

Enclosure

cc: Alton J. Carroll
A 5

Continental Oil Company $2
Box 2197
Houston, TX 77001 eq e 'ON

709 BLOOMFIELD RD- • P. O. BOX 234 • FARMINGTON, NEW MEXICO 87401 • PHONE
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BLUFF.UNIT
SANJUANCOUNTY,UTAH

Dugan Production Corp.-Operator

Name of Well Location

Bluff Unit #8 .

T-39-5, R-23-E
Section 29: SW/4 NE/4

Bluff Unit #12 T-39-5, R-23-E
Section 30: SWl4 NE/4

Underwood Bluff Unit #1 T-39-5, R-23-E
Section 33: SE/4 NW/4

Hermosa Penn A #1 .
T-39-5, R-23-E

Section 32: NW/4 NW/4

Hermosa Penn 10#9 T-39-5, R-23-E
Section 30: SW/4 SE/4

Bluff State #2 T-39-5, R-23-E
Section 32: SE/4 NW/4

Bluff Unit #10 T-39-5, R-23-E
Section 30: SW/4 NE/4

BLUFF.UNIT
SANJUANCOUNTY,UTAH

Dugan Production Corp.-Operator

Name of Well Location

Bluff Unit #8 .

T-39-5, R-23-E
Section 29: SW/4 NE/4

Bluff Unit #12 T-39-5, R-23-E
Section 30: SWl4 NE/4

Underwood Bluff Unit #1 T-39-5, R-23-E
Section 33: SE/4 NW/4

Hermosa Penn A #1 .
T-39-5, R-23-E

Section 32: NW/4 NW/4

Hermosa Penn 10#9 T-39-5, R-23-E
Section 30: SW/4 SE/4

Bluff State #2 T-39-5, R-23-E
Section 32: SE/4 NW/4

Bluff Unit #10 T-39-5, R-23-E
Section 30: SW/4 NE/4

BLUFF.UNIT
SANJUANCOUNTY,UTAH

Dugan Production Corp.-Operator

Name of Well Location

Bluff Unit #8 .

T-39-5, R-23-E
Section 29: SW/4 NE/4
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BLUFF.UNIT
SANJUANCOUNTY,UTAH

Dugan Production Corp.-Operator

Name of Well Location
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T-39-5, R-23-E
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Bluff State #2 T-39-5, R-23-E
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Bluff Unit #10 T-39-5, R-23-E
Section 30: SW/4 NE/4



Šureau of Land Managemert

Branch of Fluid Minerals (U-922)

324South State Street

Salt Lake City, Utah 84111-2303

January 3, 1992

Chuska Energy Company
Attn: Nell Lindenmeyer
3315 Bloomfield Highway
Farmington, New Mexico 87401

Re: Successor of Unit Operator
Bluff Unit
San Juan County, Utah '

Gentlemen:

We received your letter advising us that Dugan Production Corp.
resigned as Unit Operator and that Sunfield Energy Company was
nominated as the successor of unit operator for the Bluff Unit.
We are returning the proposed change of unit operator unapproved.

The enclosed indenture must be executed by the required
percentage of working interest owners within the unit agreement
before approval can be granted (Section 6, Unit Agreement).

Please be advised effective June 17, 1988, regulations at 43 CFR
3104.2 were changed to state, "The Operator on the ground shall
be covered by a bond in his/her own name as principal, or a bond
in the name of the lessee or sublessee, provided that a consent
of the surety or the obliger in the case of a personal bond, to
include the operator under the coverage of the bond is furnished
to the Bureau office maintaining the bond." (emphasis added).

If you have any questions, please contact Teresa Thompson of this
office at (801) 539-4047.

Sincerely,

(Orig.Sgd.)R.A.Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: File - Bluff Unit

Agr. Sec. Chron. Ft- 0 7 1992
Fluid Chron.

DMSiCN
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Movember 26, 1990

Sterling Energy Corp
1801 Ercadway, Seite 500
Denver, Colorado 80202

metamm Re: STEWpWagwApwonentµ*tut2¤W‡¾,
Hersacsa PA, San Juan County, Utan
8920007820

Gentlemen:e

Me have received a copy of "Sub-Operating Agreement" executed by Dugan Production
Corporation, voit operator of the Bluff Unit Agreement, San Juan County, Utah, and

by Sterling Energy Corp., dated ORD. Thenveemen4eates=94erNag

Inastruch as it appears that operations conducted under the terms .of this
sub-operating agreement will te careducted subject to the terms of the Siuff Unit and
unit operating agreements, the sub-operating agreement is accepted for the record
and is being distributed to the appropriate Federal offices. However, it is
expressly understood and agreed that nothing in the sub-aperating agreement shall be

constreed or stail operate to relieve Dugan Production as unit operater from it's
obligations ed responsibilities under the Bluff Unit Agreemer-t. Tô the extent that
the *Sub-Operating Agreement' is inconsistent with terms and conditions ei the Bluff
Unit Agreement, such terms and conditions of said unit agreement shall prevail.

The sub-Operating agreeñent shall remain in afféct so long SS the SDO-operating 2005

remains part of t:ne unit area or it is terminated in accordance with iaction 9 of
tt:s said agreement. In such case, it is expressly landerstood **at the agrearent is
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dug production corp

February 24, 1992

Division of Oil, Gas and Mining
3 Triad Center, Suite 350
Salt Lake City, UT 87180-1203

Attn: Lisha Romero

RE: Assignment of Wells and Leases
Bluff Unit
T39 & 40S- R22 & 23E
San Juan County, Utah

Dear Ms. Romero:

Pursuant to your phone call of February 21, 1992, this is to advise
that Dugan Production Corp. (DPC) sold all of its interest in the
wells and leases within the captioned unit in accordance with the
enclosed assignment.

The wells DPC operated within said unit consisted of the following:

Hermosa Penn "A" Participating Area

ilÎ-0J7-2023CBluff Unit - State Well No. 1 NW NW 32, T39S, R23E

4),Cfy, /1927 Bluff Unit - Well No. 9 SW SE 30, T39S, R23E

42-0 9-30339 Bluff Unit - Well No. 14 (Tenneco) NE SE 30, T39S, R23E

Wells outside P. A. - Operated on Lease Basis

7, //079 Bluff Unit - Underwood Well #1 SE NW 33, T39S, R23E

ypqyc) Bluff Unit - Well No. 16 SW SE 29, T39S, R23E

Bluff Unit Well No. 10* SW SW 30, T39S, R23E
43-037-16538 BLUFF STATE #2 SE NW 32, T39S, R23E

*Not currently capable of producing

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505)
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Division of Oil, Gas and Mining
Page 2
February 24, 1992

Additional wells within the Unit operated by Sterling Energy
Corporation:

Hermosa Penn Participating Area (Hickman Bluff)

Â-OJ7-/J71 Bluff Unit Well No. 3 NW NW 4, T40S, R23E

Ä-Q/)L Lilh5 Bluff Unit Well No. 24-5 SE SW 5, T40S, R23E

J.0]7-Arth / Bluff Unit well No. 44-5 SE SE 5, T40S, R23E

4)-al7-JO22h Bluff Unit Well No. 13-4 NW SW 4, T40S, R23E

/ CJ7- at;fggBluff Unit Well No. 42-5 SE NE 5, T40S, R23E

DPC submitted a Change in Unit Operator Agreement to the BLM (copy
attached) which has not been approved, as the working interest
owners have not elected a successor operator yet. Sterling Energy
Corporation had been designated the operator for the Hermosa Penn
Participating Area wells under an agreement previously approved by
the BLM and Sunfield Energy Company is acting as a Sub-Operator for
the remaining wells within the Unit until a Successor Operator is
formally approved.

As soon as a Successor Operator has been approved, that operator
will submit the necessary sundries.

Thank you for your cooperation with this matter and if there should
be any questions, please contact me.

Sincerely,

Richard Corcoran
Land Manager

RC/mmm
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FEB2 7 E 2

BILL OF SALE AND ASSIGNMENT:
CONVEYANCE OF OIL, GAS AND MINERAL INTERESTS

("Bill of Sale and Assignment")

STATE OF UTAH §
§ KNOWN ALL MEN•BY THESE PRESENTS:

COUNTY OF SAN JUAN § '°

A. That Dugan Production Corp., (a/k/a Dugan Production

Corporation) a New Mexico corporation, ("Assignor") whose

business address is 709 East Murray Drive, P.O. Box 420,

Farmington, New Mexico 87499-0420, for and in consideration of

the sum of TEN AND NO/100 ($10.00 DOLLARS in hand paid and

other good and valuable consideration, the receipt and

sufficiency of which are hereby acknqwledged, has GRANTED,

BARGAINED, SOLD, CONVEYED, ASSIGNED,tTRANSFERRED, SET OVER and

DELIVERED, and by these presents does GRANT, BARGAIN, SELL,

CONVEY, ASSIGN, TRANSFER, SET OVER and DELIVER effective as of

September 1, 1991, unto Sunfield Energy Company, a Nevada

corporation ("Assignee"), whose address is 112 East Pecan St.,

Suite 800, San Antonio, Texas 78205, the following:

1. All of Assignor's rights, titles and interests in, to and

under the Bluff Federal Unit 'in-Utah (the "Unit", which

is drawn on the map attached hereto and incorporated
herein by reference as Exhibit A) 'and all oil, gas and/or

mineral leases comprising or forming part of same, as

more particularly described on Exhibit B attached hereto
and incorporated herein by reference (the "Leases").

This conveyance includes, without limitation, all of

Assignor's rights, titles and interests in, to and under

all gas, oil, petroleum, other hydrocarbons and other

minerals produced from the Unit and/or the Leases

(together with the proceeds, therefrom) and all wells
located thereon, as well as all working, net revenue,
royalty, and overriding royalty interests owned by
Assignor (Assignor's share of such Unit, Leases,

minerals, wells and interests collectively is referred

to as the "Mineral Interests").

2. All of Assignor's rights, titles and interests in and to
all equipment, casing and improvements on the Unit and/or

the Leases, including without limitation the following:

(i) All buildings, roads, fences, gas plants, and other
improvements located thereon;

(ii) All other rights, titles and interests of Assignor

of whatever kind or character (whether now owned or
hereafter acquired by operation of law or

otherwise), if any, in and to the lands, rights and
interests described in Exhibit A and/or Exhibit B,

even though such interests of Assignor may be
incorrectly described in or omitted from such

Exhibits, but only to the extent that such

encompasses, covers or affects the Unit and/or the
Leases;

3. All of Assignor's interest, if any, in and rights under

(including, but not limited to, rights to operate) all

operating agreements, gas purchase contracts, residue gas

sales contracts, oil sales contracts, letter agreements,

gas products sales contracts, exchange and/or processing

agreements, transportation agreements, easements,

servitudes, rights-of-way, surface leases, other surface

EXHIBIT C, PAGE
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and incorporated herein by reference (the "Leases").
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located thereon, as well as all working, net revenue,
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rights agreements and other real estate interests and any
other contracts and/or agreements which cover, affect or
otherwise relate to the Unit and/or the Leases, as well
as ähý renewals, extensions or amendments thereof or
thereto, but only to the extent: 1) that such encompass,
affect or cover the Unit and/or the Leases or the Mineral
Interests; or 2) that such relate to or affect the
exploration, drilling or operating of the Unit and/or the
Leases or the Mineral Interests, or the treating,
handling, storing, transporting or marketing of oil, gas
or other minerals produced from (or allocated to) such
Unit and/or Leases (all of such rights and agreements
collectively the "Contract Rights");

4. All of Assignor's rights, titles and interests, if any,
in and to all equipment (whether downhole or surface),
machinery, appliances, materials, supplies, pumping
units, pump jacks, tubing wellheads, pump tees, electric
motors, electric boxes and lines, fittings, valves,
pipelines, flow lines, gathering lines, buildings,
casing, injection facilities, salt water disposal
facilities, and all other personal property or fixtures
used or held for use in or located on or otherwise used
in connection with the exploration, drilling, handling,
producing or marketing of oil and gas from, on, or
through the Unit and/or the Mineral Interests or the
Contract Rights (the "Equipment"), except that Dugan is
not transferring that certain horizontal duplex gaso
power pump, 2-1/2" - 5" x 10", serial no. 21306 with its
gas Ajax 8-1/2" x 10" Model CMA horizontal single
cylinder engine, serial no. 58625;

5. All of Assignor's rights, titles and interests in the
contents of all tanks, barrels, pipelines and other
similar containers or receptacles located on the Unit
and/or the Leases or used in conjunction with mineral
production from the Unit and/or the Leases, including,
without limitation, all oil, gas, casinghead gas, drip
gasoline, natural gasoline, condensate, and other liquid
or gaseous hydrocarbons produced from the Unit and/or the
Leases or purchased by or for the benefit of Assignor
subsequent to the Effective Date as hereafter defined
(the "Residue").

6. All of Assignor's rights, titles and interests in and to
the Aneth Gas Plant located in Aneth, Utah, operated by
Texaco, and to all associated pipelines, real property
interests, fixtures, equipment, and personal property,
including, but not limited to, easements and rights-of-

way (all of the foregoing collectively, the "Aneth Gas
Plant Interests").

7. Copies of and co-ownership rights in all of Assignor's
logs, DST's, other test results and raw geological and
geophysical data (but in no event any of Dugan's
interpretations of such data) related to the Mineral
Interests, the Leases and/or the Unit (the "Data");

8. Copies or originals of all contracts, agreements, run
tickets, and other materials and files in Dugan's
possession relating to the Mineral Interests, the Leases
and/or the Unit.

B. Assignor agrees to execute, acknowledge and deliver to
Assignee all such other additional instruments, notices,
division orders, transfer orders, letters in lieu of transfer
orders and other documents, and to do all such other and
further acts and things as may be necessary, to more fully and
effectively grant, convey and assign the interests conveyed
hereby to Assignee. Assignee shall not attempt to use this
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Paragraph B to subsequently cause Assignor to convey interests

not intended to be purchased by Assignee pursuant to this Bill

of Sale and Assignment or the Agreement to Purchase and Sell

between Assignor and Assignee dated September 16, 1991.

C. This Bill of Sale and Assignment shall bind and inure to the
benefit of Assignor and Assignee .and their respective

successors and assigns to the fullest applicable extent.

D. The rights assigned to Assignee hereunder are subject to the
terms of the Leases and all contracts, assignments, rights-of-

way, encumbrances, agreements, and other lease burdens of

record which affect the interests in the Mineral Interests and

Leases assigned herein; provided, however, that this Paragraph

D. shall not reduce or impair the enforceability and validity

of Assignor's representations and warranties about the Leases,

the Mineral Interests, and such contracts, assignments,
rights-of-way, and other matters contained in the Agreement to
Purchase and Sell between Assignor and Assignee dated

September 16, 1991.

E. Assignee, in consideration of the Mineral Interests and other

interests herein conveyed, by acceptance hereof, agrees to be
responsible for and perform, at the sole expense of Assignee,

all of the liabilities, obligations, and covenants of Assignor

arising from or contained in the Leases and any and all other

agreements hereby assigned or from operations thereunder, to
the extent accruing after the date hereof; to plug and abandon

any and all wells heretofore or hereafter drilled on the
mineral interests with respect to which said Leases are.

assigned in accordance with all applicable laws, rules, and

regulations; and to hold Assignor, its successors and assigns,

harmless of and from any and all claims, demands, loss, cost,

risk, or expense of whatsoever kind, including reasonable

attorney's fees, resulting from (i) the performance of or

failure to perform the plugging and abandonment obligations

and covenants aforesaid, or (ii) any and all further

operations by Assignee after the date hereof on or under the
Leases so assigned or in the Mineral Interests, including but
not limited to (to the extent on or after the date hereof)
operations for or in connection with the production of oil and

gas, the transportation, containment, or disposal of salt

water or other deleterious substance across, thereon, therein,
or therefrom, the abandonment or plugging of any well or wells

thereon or the repair or removal of any material or equipment

therefrom, from and after the effective date hereof.

THIS BILL OF SALE AND ASSIGNMENT IS MADE HITHOUT WARRANTY OF

TITLE EXPRESS OR IMPLIED, AND THE CONVEYANCE OF WELLS, PERSONAL

PROPERTY, AND EQUIPMENT MADE HEREIN IS MADE "AS IS, WHERE IS",

WITHOUT WARRANTY AS TO KIND, QUANTITY OR CONDITIONS (EXCEPT FOR THE

REPRESENTATIONS AND WARRANTIES CONTAINED IN THE AGREEMENT TO

PURCHASE AND SELL BETWEEN ASSIGNOR AND ASSIGNEE DATED SEPTEMBER 16,

1991). ASSIGNOR MAKES NO WARRANTY OF ANY KIND WHATSOEVER WITH

RESPECT TO THE PERSONAL PROPERTY AND FIXTURES, INCLUDING, WITHOUT

LIMITATION, WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A

PARTICULAR PURPOSE (EXCEPT FOR THE REPRESENTATIONS AND WARRANTIES

CONTAINED IN THE AGREEMENT TO PURCHASE AND SELL BETWEEN ASSIGNOR

AND ASSIGNEE DATED SEPTEMBER 16, 1991).

TO HAVE AND TO HOLD THE MINERAL INTERESTS, THE EQUIPMENT, THE

CONTRACT RIGHTS, THE RESIDUE, THE ANETH GAS PLANT INTERESTS, THE

DATA, AND ALL OTHER PROPERTY ASSIGNED HEREIN, FOREVER.
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This Bill of Sale and Assignment instrument is executed on

October 17, 1991, but effective as of September 1, 1991 (the

"Effective Daté").

Li C
ASSIGNOR:

L "-..

DUGAN PRODUCTION CORP. (a/k/a DUGAN

President

ASSIGNEE:
SUNFIE GY COMPA

Daniel P. Neelon
Executive Vice President

STATE OF NEW MEXICO §
§

COUNTY OF SAN JUAN §

BEFORE ME, the undersigned authority, personally appeared

THOMAS A. DUGAN, President of DUGAN PRODUCTIONCORP., a New Mexico

corporation, known to me to be the person and officer whose name-is
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EXHIBlT "B"

Blutt Federal Unit
San Juan County, Utah

LEASENUMBER DESCAIFTION ACRES *

SL-087700-A Township 39 South, Range 23 East 960.00

Se c. 22: SWI4
Sec. 26: SWI4
Soc.27: Alf

ML4858 Township 39 South, Range 23 East 80.00

Sec. 18: S/2 SW/4

SL-087699-A Township 39 South, Range 23 East 80.00

Sec. 17: S/2 SEl4

SL-067700-A Townehip 39 South, Range 23 East 1676.13

Soc. 17: S/2 SWI4
Soc. 19: Lots 3, 4, E/2SWl4, E/2
Soc. 20: All
Soc. 21: N/2, SWI4

SL-067891-A Township 39 South, Rango 22 East 180.00

Sec. 24: SEl4

SL-067692 -A Township 39 South, Aange 22 East 600.00

Soc. 26: 8/2, NWI4,8/2 NE/4,
NWI4 NE/4

ML---2004 Township SS South, Bange 22 East .

40.00

Soc. 25: NE/4 NE/4 .

SL-067701 Towneblp 39 South, Range 23 East 2547.48

Sec. 21: SE/4
Sec. 28: Aff
Sec.29: Aff
Sec. 30: All
Sec. 31: N/2, SWl4

ML-4857 Township 39 South, Range 22 East 480.00

Sec. 36: N/2, SEIA

SL-067710-A Township 39 South, Range 23 East 1680.00

Sec. 31: SEl4
Soc. 33: E/2, WI2 NW/4. SW/4

Soc. 34: All
Soc. 35: WI2

*More or Less

*]!orc or ',cco
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LEASENUMBER DEsGRIFTION ACRES*

SL-4)o7710-C fownship 39 South, Range23 East 80.00

Soc. 33: E/2NWl4

ML-2008 Township 39 South, Range 23 East 10.00

Seo. 32: SE/4 SE/4 SEI4

ML-2008-A Township 39 South, Range 23 East 630.00

Soc. 32: N/2, SWl4,Wl2 SEl4, NEl4 SEl4,
N/2SEI4SE/4, SWl4SE/4 SE/4
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Sec. 8: All

SL-071403-A Townoblp40 South, Range 23 East 1920.00

Soc. 3: All
Soc. 4: All
Sec. 5: All

ML-2780 - Township 40 South, Range 23 E261 . 32Ô.ÔO

Soc.2: WI2

TOT A L 11900.05

*More or Less
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CITANGE IN UNIT ERATOR

Bluff Unit Area
Cormty Of San Juan

State of Utah
No. 782

This indenture, dated as of the 14th day of October, 1991, by and between Dugan Production Corp.,

hereinafter designated as "First Party**, and Sunfield Energy Company, hereinafter designated as "Second Party".

MITNESSETH:

Whereas under the provisions of the Act of February 25, 1920, 41 Stat. 437 30 U.S.C. secs. 181, et seg.,
as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior, on the 17th day of May,

1951, approved a Unit Agreement for the Bluff Unit Area, wherein the First Party is designated as Unit operator;
and

Whereas the First Party desires to transfer, assign, release, and quitctaim, and the Second Party

desires to assume all the rights, duties and obligations of Unit Operator under the Unit Agreement; and

Whereas for sufficient and valuable consideration, the receipt whereof is hereby acknowledged, the First

Party has transferred, conveyed, and assigned alt its rights under certain operating agreements involving (ands

within the area set forth in said unit agreement unto the Second Party;

Now, therefore, in consideration of the premises hereinabove set forth, the First Party does hereby
transfer, assign, release, and quitclaim unto Second Party all of First Party's rights, duties, and obtígations

as Unit operetor under said unit agreement; and

Second Party hereby accepts this assignment and hereby covenants and agrees to fulfill the duties and

assume the obligations of Unit Operator under and pursuant to att the terms of said unit agreement to the full
extent set forth in this assignment, effective upon approval of this indenture by the Chief, Branch of Fluid

Minerals, Bureau of Land Management, Robert A. Henricks; said Unit Agreement being hereby incorporated herein
by reference and made a part hereof as fully and effectively as though said Unit Agreement were expressly set
forth in this instrtrnent.

In uitness whereof, the parties hereto have executed this instrunent as of the date hereinabove set
forth.

First Party:

MITNESS my hand and seat DUGANPRUUCT .

this of ( '
, 1991. By:

/ · Title: 77

Notary Public . .

(j/y/71/ff/p>1 f4 // 5
|-90Ñ3

Second Party:

VITNESS my hand and sea SUNFIELD ERGYCOMPANY

Notary Pubt ic - ,

(Ry ($ntrvusíton Eg/rts
U /-30-93

I hereby approve the foregoing indenture designating
Sunficid Energy Conpany as Unit Operator under the

Unit Agreement for the Bluff Unit Area, this
day of , 1991.

Authorized officer of the Bureau of Land Management:

Robert A. Henricks
Chief, Branch of Fluid
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Now, therefore, in consideration of the premises hereinabove set forth, the First Party does hereby
transfer, assign, release, and quitclaim unto Second Party all of First Party's rights, duties, and obtígations

as Unit operetor under said unit agreement; and

Second Party hereby accepts this assignment and hereby covenants and agrees to fulfill the duties and

assume the obligations of Unit Operator under and pursuant to att the terms of said unit agreement to the full
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by reference and made a part hereof as fully and effectively as though said Unit Agreement were expressly set
forth in this instrtrnent.

In uitness whereof, the parties hereto have executed this instrunent as of the date hereinabove set
forth.

First Party:

MITNESS my hand and seat DUGANPRUUCT .

this of ( '
, 1991. By:

/ · Title: 77

Notary Public . .

(j/y/71/ff/p>1 f4 // 5
|-90Ñ3

Second Party:

VITNESS my hand and sea SUNFIELD ERGYCOMPANY

Notary Pubt ic - ,

(Ry ($ntrvusíton Eg/rts
U /-30-93

I hereby approve the foregoing indenture designating
Sunficid Energy Conpany as Unit Operator under the

Unit Agreement for the Bluff Unit Area, this
day of , 1991.

Authorized officer of the Bureau of Land Management:

Robert A. Henricks
Chief, Branch of Fluid



Bureau of Land Management -

Branch of Fluid MineraÌs(U-92 RECE1VED

324 South State Street
Salt Lake City, Utah 84111-2303 AUG\ 3 1992

DIV. OtL, GAS, MINING

August 11, 1992

Sunfield Energy company
- 1775 Sherman, Suite 1800

'

Denver, Colorado 80203
RE: Bluff Unit

San Juan County, Utah

Gentlemen:

On August 11, 1992, we received an indenture whereby Dugan
Production Corporation resigned as Unit Operator and Sunfield
Energy Company was designated as Successor Unit Operator for the
Bluff Unit, San Juan County, Utah.

This indenture was executed by all required parties and the
signatory parties have complied with Sections 5 and 6 of the unit
agreement. The instrument is hereby accepted effective August 11,
1992. In approving this designation, the Authorized Officer
neither warrants nor certifies that the designated party has
obtained all required approval that would entitle it to conduct
operations under the Bluff Unit Agreement.

Your statewide (Utah) oil and gas bond No. 0888 will be used to
cover all operations within the Bluff Unit.

It is requested that you notify all interested parties of the
change in unit operator. Copies of the approved instruments are
being distributed to the appropriate Federal offices, with one copy
returned herewith.

Sincerely,

(ORIG. SGD.) GEORGE DIWACHAK

SRobert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: District Manager - Moab (w|enclosurq)
Division of Oil, Gas & Mining
Division of Lands and Mineral Operations U-942
File - Bluff Unit (w|enclosure)
MMS - Reference Data Branch
Agr. Sec. Chron
Fluid Chron.
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Page No. 1
08/11/92 '

WELL STATUS REPORTS

UTAH STATEOFFICE

INSPECTION ITEM API NO. WELL QTQT SEC TWN RNG WELL LEASENAME OPERATOR
NUMBER STATUS

** INSPECTION ITEM 8920007820
. 8920007820 43037307260051 13-4 NWSW 4 40S 23E POW UTSLO71403A STERLING ENE CORP

8920007820 43037158650051 24-5 SESW 5 40S 23E POW UTSLO71403A STERLINGENE CORP
8920007820 43037158640051 3 NWNW- 4 COS 23E POW UTSLO71403A STERLING ENE CORP
8920007820 43037308660051 42-5 SENE 5 40s 23E POW UTSLO71403A STERLING ENE CORP
8920007820 . . 43037158670051 44-5 SESE 5 AOS 23E POW UTSLO71403A STERLING ENE CORP

** INSPECTION ITEM 892000782A
892000782A 43037202360051 1 NWNW 32 39S 23E POW STATE DUGAN PROO CORP
892000782A 43037305330051 14 NESE 30 39S 23E POW UTSLO67701 DUGAN PROO CORP
892000782A 43037153270051 9 SWSE 30 39S 23E PGW UTSLO67701 DUGAN PROD
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Form 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR. 3

3m

BUREAU OF LAND MANAGEMENT 5. taase Designanon and scri.I No.

ML-2008SUNDRY NOTICES AND REPORTS ON WELLS 6. K Indian, Anonce or Trke Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. '

Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICA TE
7. It unitor cA. Agreement oesiscation

L rypeof We Bluf f Unit°¿n O °v"n O , 8. Wen Name and No.
2. Name or operator Bluff State #2

Dugan Production Corp. 9- ^21 N°·
3. Address and Telephone No.

P.O. Box 420, Farmington, NM 87499 10. Field and Pool. or Exploratory Area
-1. Locanon of Well (Footage. sec.. T.. R...M., or Survey Description> DWUlUNUV Desert Creek

Section 32-T39S, R23E OILGASAMMNG u.c..so,-.s..
1980' FNL & 1980' FWL

San Juan County, UT
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O sone, or to.... O Abandonment Change of PM
Recompleuon New Consmon

O 2.429.... a.pon O etussi., sace O so..ao- s,. ...,

O c2ss.,a...ar O w.., ss...oe
O Final Abandorunent Notice Almring Cag Convenion o in on

other Change of Operator Di pon water
.Note. Repontesuasof muitselecompictaoaceae.

Comoletion or Recompletson Repon and Log for-L

1.1. Demnbe Proposed or Completed Operacons (Clcariy stat.- 111 peronent detaus, and give pertinent d2tcs. includmg esumated date of st2rting any proposed work. If weil is direct:or.ally C.i:
give subsurface locations and measured and true verac21 depths for all markers and zones pert;ncnt to this work.)*

Please be advised that Sunfield Energy Company has assumed Operatorship from Dugan
Production Company of the above referenced well.

14. I hereby certify t the foregomg is true and correct

Siened Title Date

(This space for Federal or State o use)

Approved by Title Date
Condicions of approval, if any:

Tide 18 U.S.C. Section 1001. makes it a crime for any person knowingiy and willfully to make to any deparanent or agency of the United States any false, fictitious or fr-hul•nr stateme
or representations as to any maner within its jurisdiction.

'See Instruction on Reverse
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opeeu l..euer.

To Ed Bonner From Don Staley -

.State Lands . Oil, Gas and Mining

Subject Ope.T.afn.T Change

SSAGE Date 19 '

Ed,

For your information, attached are copies of documents regarding an operator change on

a state lease (s) ; These companies have complied with our requirements. Our records have

been updated. Bonding should be reviewed by State Lands ASAP.

Former Operator: t/6 // UCT/ oÄ/

New Operator ^/ / E Lß ^/ENG. 76 .

Well: API: Entity: S--T-R:

¯ ' CC: Operator File Signed

REPLY Date 19

.. Na 9 & 1Ô FOLD

Signed

WHson Jones Company RECIPIENT-RETAIN WHITECOPY, RETURN PINK COPY.
CAAirUNE FORM 44-012 3.PART
O1963•PhotT£DINUSA.
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iv ion of CO Gas and MS
T "°"

Attach all documentation received by the division regarding this change. 2-
Initial each listed item when completed. Write N/A if item is not applicable. 3-VLC

4_RJF
]ŒChange of Operator (well sold) O Designation of Agent 5-
] Designation of Operator _ O Operator Name Change Only 6_ADA

The operator of the well(s) listed below has changed (EFFECTIVE DATE: 9-01-91

TO (new operator) SUNFIELD ENERGY COMPANY FROM (former operator) DUGAN PRODUCTION CORP.
. (address) 3315 BLOOMFIELD HWY (address) 709 E MURRAY DRIVE

FARMINGTON, EM 87401 PO BOX 420
FARMINGTON, NM 87499-0420

phone (505 )326-5525 phone (505 ) 325-1821
account no. N 1760 account no. N 2140

Hell(s) (attach additional page if needed): *BLUFF UNIT (SUB-OPERATOR "STERLING ENERGY/HRMS P.A.")
Name:BLUFF U ST #1|DSCR API: 43-037-20236Entity:625 Sec3_2_Twp39sRng23E Lease Type:ML-2008
Name:BLUFF U #9/DSCR API: 43-037-15327Entity: 625 Sec30__Twp3_9§Rng23E Lease Type:SLO67701
Name:BLUFF U #14/DSCR API: 43-037-30533Entity:625 Sec3D Twp39_§Rng23E Lease Type:SLO67701
Name:BLUFF ST #2/IS-DC API: 43-037-16538Entity:629 Sec3_2 Typ39_sRng23E_ Lease Type:ML-2008
Name: API: Entity: Sec_ Twp __Rng_ Lease Type:
Name: API: Entity: Sec_Twp Rng

_
Lease Type:

Name: API: Entity: Sec__ Twp _Rng___ Lease Type:

DPERATORCHANGEDOCUMENTATION

1. (Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to thi s form) - (ÄÙ2;Gfi)

2. (Rule R615-8-10) Sundry or other leaal documentation has been rece'i'ved from newoperator
(Attach to this form). o ßym a w/ / 2;Rol ST/e

3. The Department of Commerce has been contacted if the new operator above °s not currently
operating any wells in Utah. Is company registered with the state? ( gl/no) If
yes, show company file number: A fgggy .

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above. tjaa¶ÿú)

6. Cardex file has been updated for each well listed above.ffaff:Q
7. Well file labels have been updated for each well listed above.ft;//fp)
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9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER

iv ion of CO Gas and MS
T "°"

Attach all documentation received by the division regarding this change. 2-
Initial each listed item when completed. Write N/A if item is not applicable. 3-VLC

4_RJF

]ŒChange of Operator (well sold) O Designation of Agent 5-
] Designation of Operator _ O Operator Name Change Only 6_ADA
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OR CHANGEWORKSHEET (CONTINUED) Init each item when completed. Nrite N/A i stem is not applicable.

TY REVIEH

1. (Rule R615-8-7) Entity assi ments have been reviewed for all wells listed above. Were
entity changes made? (yes/ (If entity assignments were changed, attach _cooies of
Form 6, Entity Action Form .

2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

10 VERIFICATION (Fee wells only)

R 1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.

3. The former operator has requested a release of liability from their bond (yes/no)
__

.

Today's date 19 __. If yes, division response was made by letter
' dated 19_ .

\SE INTEREST OHNERNOTIFICATION RESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19___ , of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

32. Copies of documents have been sent to State Lands for changes involving State leases.

MING -

Bl. All attachments to this form have been microfilmed. Date:4 /,- / 1991 .

LING

$61. Co_pies of all attachments to this form have been filed in each well file.

MV2. The or_igina_1_ of this form and the original attachments have been filed in the Operator
Change file.

NMENTS

OR CHANGEWORKSHEET (CONTINUED) Init each item when completed. Nrite N/A i stem is not applicable.
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SUNFIELD ENERGY COMPANY
A subsidiary of Härken Energy Corporation

December 28, 1998

JAN0 6 1999

Bureau of Land Management
Utah State Office
Branch of Fluid Minerals
324 South State, Suite 310 L ,

Salt Lake City, UT 84111-2303

RE: Bluff Unit - 1997/1998 Plan of Development
Agreement No. 1 - Section 782
San Juan County, Utah

Gentlemen:

On March 3, 1998, Sunfield Energy Company submitted its proposed Plan of Development for the
Bluff Unit. However, due to the continued decline of oil prices during 1998 the Bluff #10 remains

in a Temporarily Abandoned status and has not been permanently abandoned.

Sunfield Energy will permanently abandon the Bluff #10 wellbore located in Section 30-39S-23E,

San Juan County, Utah, but wishes to postpone said plugging until such time that product prices rise

above current levels. Therefore, Sunfield respectfully request an exception to the original Plan of
Development as filed in March of 1998.

Sunfield Energy will address future proposals/plans for the Bluff Unit with the filing of the
1998/1999 Plan of Development.

Very truly yours,

SUN D ENERGY COMPÂÑif

Ms. Rachelle Whiteman
Production Administrator

CC: Bruce Huff
Mike Childers
R. O. Cottle
Steve Mansur

MacArthur Center II / 5605 N. MacArthur Blvd., Suite 400 / Irving, Texas 75038
P.O. Drawer 612007 / Dallas, Texas 75261
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FORM 10 -

STATE OF UTAH
- Page 1 of 1

Ds.ISION OF OIL, GAS AND MINING 09/15/1999

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS

UTAH ACCOUNT NUMBER : N17 6 0
CAROLYN BRYANT

SUNFIELD ENERGY COMPANY REPORT PERIOD (MONTH/YEAR) : 8 / 1999
16285 PARK TEN PL #600
HOUSTON, TX 77084-5113 AMENDED REPORT (Highlight Changes)

WELL NAME Producing Well Well Days ?roduction Vc lumes
API Number Entity Location Zone Status Type Oper OIL (BBL) GAS (MCF) WATER (BBL)

BLUFF U #9
4303715327 00625 39S 23E 30 DSCR OW $Û
BLUFF U ST #1
4303720236 00625 398 23E 32 DSCR OW ML
BLUFF U #14
4303730533 00625 39S 23E TO DSCR OW SL
BLUFF 10
4303715328 00627 39S 23E 30 DSCR OW

BLUFF STATE #2
4303716538 00629 398 23E 32 IS-DC OW

TFF 16
«»03730989 00632 39S 23E 29 DSCR OW

TOTALS

COMMENTS :

u.creby certify that this report is true and complete to the best of my knowledge. Date :

Name and Signature: Telephone

FORM 10 -
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Fons e TATE OF UTAH

DIVISIONL IL, GAS AND MINING
5. Lease Designation and Serial Number

ML 2008

SUNDRY NOTICES AND REPORTS ON WELLS
611&,MaormNante

7. Unit Agreement Name:
Do notuse thisformfor proposals to ddll new wells, deepen existingwells,or to reenter plugged and abandoned wells.

u.. ArrucAnoN FORPERMŒTO DRIO.ORDEEPEN form for such proposals. UÎÎ

1. Type of Well: OIL Q GAs O OTHER:
8. Well Name and Number

Bluff #2
2. Name of Operalor 9. API Well Number

Sunfield Energy Company a (S•Û6~/*
3. Address and Telephone Number 10. Field and Pool, or Wildcat

lys_?Ris Park Ten Place. Suite finn Honaton. Tavan 770Ad noco + Pr V
4. Incation of Well

1780' FNL & 1980' FWL °°""Y: San Juan
QQ, ,T.,R.,M.: Section 32-395-23E stain: Utah

1 CHECK APPROPRIATE BOXES TO INDICATE N\TURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Dupliemin) (Submit Original Form Only)

O Abandonment O New Construction O Abandonment O New Construction

O Casing Repair O Pull or Alter Casing O Casing Repair O Pull or Alter Casing

O Change of Plans O Recompletion O Change of Plans O Shoot or Acidize

O conversionto injection O Shoot or Acidize O conversionto injection O Vent or Flare

O Fracture Treat O Vent or Flare O Fracture Treat O Water Shut-Off

O Multiple Completion O Water Shut-Off O Other

Other Change of operator
Date of work completion

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION AND LOG form.
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f i United States Department of the Interior
· · BUREAU OF LAND MANAGEMENT

Ro Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
UT-931

September 15, 1999

Basin Exploration, Inc.
370 17"' Street, Suite 3400
Denver, Colorado 80202

Re: Bluff Unit
San Juan County, Utah

Gentlemen:

On September 10, 1999, we received an indenture dated August 13, 1999, whereby Sunfield
Energy Company resigned as Unit Operator and Basin Exploration, Inc. was designated as
Successor Unit Operator for the BluffUnit, San Juan County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
September 15, 1999. In approving this designation, the Authorized Officer neither warrants
nor certifies that the designated party has obtained all required approval that would entitle it to
conduct operations under the BluffUnit Agreement.

Your nationwide (Wyoming)oil and gas bond No. 3181 will be used to cover all operations
within the Bluff Unit.

It is requested thatyou notify all interested parties of the change in unit operator. Copies of
the approved instruments are being distributed to the appropriate federal offices,with one
copy retumed herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

bEcnccios
d I / I sure)

Minerals Adjudication Group U-932
File - Bluff Unit (wlenclosure)
MMS - Data Management Division
Agr. Sec. Chron SEP 1 6 1999
Fluid Chron

UT931:TAThompson:tt:9/15/99 DIVOFOIL,GAS&
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FORM 3160-5 UNITEITSTATES FORM APPROVED

(June1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS ML 2008
Do not use thisform for proposals to drill or to deepen or reentry a different reservoir. 6.IfIndian,AllotteeorTribeName

Use "APPLICATION FOR PERMIT -" for such proposals N/A
7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Bluff
1. Type of Well

Oil Gas 8. Well Name and No.

X Well Well Other BÏUff #2
9. API Well No.

2. Name of Operator

Basin Exploration Incorporated 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Û€Sert Creek
370 17th St., Suite 3400 - Denver, Colorado 80202 _ __ ____ ll. County or Parish, State

4. Location of Well (Footage, Sec., T., R., m., or Survey Description)

1780' FNL & 1980' FWL San Juan Co., Utah
Section 32-T39S-R23E

12. CHECKAPPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturig

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

X _ Other Change of Operator Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log foon.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that effective August 16, 1999 Basin Exploration, Inc. assumed operatorship
of the referenced well. Bond coverage pursuant to 43 CFR 3104 for lease activities is being
provided by Basin Exploration, Incorporated under their Nationwide bond, BLM Bond Number
WY3181. They will be responsible for compliance under the lease terms and conditions for that
portion of the lease associated with this notice.

14. I hereby certify that the foregoing is true and orrect

Signed Ã , Title Engineering Technician Date 10/7/99

(Ïhisspace for Federal or office use)

Approved by Title Date
Conditions of approval, if any:

18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States andy false, fictitious or fraudulent
statements or representations as to any mater within its jurisdiction.

*See Instruction on Reverse
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Divi a of Oil, Gatsand Mining Routing:

OPFRATOR CHANGE WORKSHEET
1-KDR 6-KAs y

Attach all documentationreceived by the divisionregarding this change. 8-FILE

Initial each listed item when completed. Write N/A if item is not applicable.
5-KDR

XI Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 8-16-99

TO: (new operator) BASIN EXPLORATION INC. FROM: (old operator) SUNFIELD ENERGY COMPANY
(address) 370 17TH STREET STE. 1800 (address) 16285 PARK TEN PL #600

DENVER, CO 80202 HOUSTON, TX 77084
CAROLYN BRYANT

Phone: (303) 685-8000 Phone: (281) 717-1305

Account no. N5070 Account no. N1760

WELL(S) attach additional page if needed: *BLUFF UNIT

Name: BLUFF U #9 (SOH) API: 43-037-15327 Entity: 00625 S _30_ T 398 R _2.3E Lease: SL-067701
Name: BLUFF U ST #1 (SOW) API: 43-037-20236 Entity: 00625 S 32 T 398 R 23E Lease: HL-2OO8
Name: BLUFF U #14 (POV) API: 43-037-30533 Entity: 00625 S _3Q._T 39S R _23E Lease: SL-067701
Name: BLUFF 10 (SOW) API: 43-037-15328 Entity: 00627 S 30 T 395 R 23E Lease: SL-067701

ame: BLUFF STATE 2 (SOW) API: 43-037-16538 Entity: 00629 SXT 39.8__ R _23E Lease: ML-2008
ame: BLUFF 16 (POW) API: 43-037-30989 Entity: 00632 S 29 T 39S R 23E Lease: SL-067701

Aame: API:
_ __ _ _

Entity: S T R
. _.

Lease:

OPERATOR CHANGE DOCUMENTATION

.
(r649-8-10) Sundryor other legald umentation has been received from the FORMER operator (attach to this

2. (r649-8-10) Sundry or other legal documentation as been received from the NEW operator (Attach to this
form).

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take lace prior to the div sion's approval, and before the completion of steps 5
through 9 below. ( ( 2 g • jQ t (§

5. Changes have been entered in the Oil and as Inf tion System (3270) for each well listed above.

6. Cardex file has been updated for each we listed above.

7. Well file labels have been updated for each well listed above /// 6

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. ÛÙ

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference duringrouting andprocessing of the original documents.

ons\wpdocs\forms\operchng
- OVER
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Phone: (303) 685-8000 Phone: (281) 717-1305

Account no. N5070 Account no. N1760

WELL(S) attach additional page if needed: *BLUFF UNIT

Name: BLUFF U #9 (SOH) API: 43-037-15327 Entity: 00625 S _30_ T 398 R _2.3E Lease: SL-067701
Name: BLUFF U ST #1 (SOW) API: 43-037-20236 Entity: 00625 S 32 T 398 R 23E Lease: HL-2OO8
Name: BLUFF U #14 (POV) API: 43-037-30533 Entity: 00625 S _3Q._T 39S R _23E Lease: SL-067701
Name: BLUFF 10 (SOW) API: 43-037-15328 Entity: 00627 S 30 T 395 R 23E Lease: SL-067701

ame: BLUFF STATE 2 (SOW) API: 43-037-16538 Entity: 00629 SXT 39.8__ R _23E Lease: ML-2008
ame: BLUFF 16 (POW) API: 43-037-30989 Entity: 00632 S 29 T 39S R 23E Lease: SL-067701

Aame: API:
_ __ _ _

Entity: S T R
. _.

Lease:

OPERATOR CHANGE DOCUMENTATION

.
(r649-8-10) Sundryor other legald umentation has been received from the FORMER operator (attach to this

2. (r649-8-10) Sundry or other legal documentation as been received from the NEW operator (Attach to this
form).

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take lace prior to the div sion's approval, and before the completion of steps 5
through 9 below. ( ( 2 g • jQ t (§

5. Changes have been entered in the Oil and as Inf tion System (3270) for each well listed above.

6. Cardex file has been updated for each we listed above.

7. Well file labels have been updated for each well listed above /// 6

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. ÛÙ

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference duringrouting andprocessing of the original documents.

ons\wpdocs\forms\operchng
- OVER

Divi a of Oil, Gatsand Mining Routing:
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1-KDR 6-KAs y
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OPERATOR CHANGE WORKSHEET (cont' 'd) - Initial each item when completed. Write N' °f item is not applicable.

ENTITY REVIEW

. (r649 8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?

(ye no If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

1. Copies of documents have been sent on /0'O •¾ to A at Trust Lands for changes

involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,
of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: APR.1 3 2000

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

OPERATOR CHANGE WORKSHEET (cont' 'd) - Initial each item when completed. Write N' °f item is not applicable.
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OPERATOR CHANGE WORKSHEET (cont' 'd) - Initial each item when completed. Write N' °f item is not applicable.
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OPERATOR CHANGE WORKSHEET (cont' 'd) - Initial each item when completed. Write N' °f item is not applicable.
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Office of the $ácrãtaryof State PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF CONVERSION OF "RASIN EXPLORATION,

INC.", CEANGING ITS NAME FROM "BASIN EXPLORATION, INC." TO

"STONE ENERGYp L.L.C.", FILED IN THIS OFFICE ON THE FIRST DAY OF

FEBRUARY, A.D. 2001, AT 3:30 O'CLOCK P.M.

Î Harriet Smith WinAsor,Secretary ofState
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SETZ OF DELARRE
szcarraar or surz

DIVISION OF CORPORATIONS
FILED 03: 30 PM 02/01/2001

010053850 - 2289801

CERTIFICATE OF CONVERSION
OF

BASIN EXPLORATION, INC.
INTO

STONE ENERGY, L.L.C.

February 1, 2001

UNDER SECTION 266 OF THE GENERALCORPORATION LAW
OF THE STATE OF DELAWAREAND SECTION 18-214 OF THE

DELAWARE LIMITEDLIABILITYCOMPANY ACT

Basin Exploration, Inc., a corporation organized and existing under and by virtue of the
GeneralCorporation Lawof the State of Delaware(the "Company"),DOES HEREBY CERTIFY
THAT:

1. Name of Corporation to be Converted.The name of the Companyimmediatelyprior
to conversion is Basin Exploration. Inc.. and the name under which the Company was originally
incorporatedwas Basin Exploration,Inc.

2. Original Date and Jurisdiction of Incorporation. The original certificate of
incorporation of the Company was filed on March 2, 1992 with the Secretary of the State of
Delaware.

3. Name ofLimitedLiability Company. The name ofthe limitedliabilitycompany into
which the Company will be converted is Stone Energy,L.I .C.

4. Approvalof Conversion. This conversion has beenapproved in accordance withthe
provisions of Section 266 of the General CorporationLaw of Delawareand Section 18-214 of the
DelawareLimitedLiability Company Act.

5. Effective Time. The effective time of the conversion of the Companyto a limited
liabilitycompanycontemplated hereby shall be February I, 2001.

IN WITNESS WHEREOF, the undersigned has executed this Certificate of Conversionas
of the date first written above.

BASINEXPLORATION,INC.

By:
Andrew L. Gates, III
Attorney In
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STATE OF DELARRE
szcarraar or srarz

DIVISION OF CORPORATIONS
FILED 03: 30 PM 02/01/2001

010053850 - 2289801

CERTIFICATE OF FORMATION
OF

STONE ENERGY, L.L.C.

This Certificate of Formation, dated February 1,2001, has been duly executed and is filed

pursuant to Section18-201of the Delaware LimitedLiabilityCompany Act (the"Act") to form a

limitedliabilitycompany (the "Company") under the Act.

1. Name. The name of the Company is "Stone Energy,LL.C."

2. Registered Office;Registered Agent. The address ofthe registered officerequiredto
be maintained by Section 18-104of the Act is:

1209 Orange Street
Wilmington, Delaware 1980)

The name and address of the registered agent for service of process required to be

maintained by Section I8-104 of the Act are:

The Corporation Trust Company
1209 Orange Street
Wilmington, Delaware 19801

3. Effective Time. The effective time of the formation of the Company contemplated

hereby is February I.2001.

EXECUTED as of the date first written above.

Andrew L Gates. III
Authorized
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DIVISION OF CORPORATIONS
FILED 03: 30 PM 02/01/2001
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CERTIFICATE OF FORMATION
OF

STONE ENERGY, L.L.C.

This Certificate of Formation,datedFebruary 1,2001, has been duly executed and is filed

pursuant to Section 18-201 of the Delaware Limited LiabilityCompany Act (the "Act") to form a

limited liabilitycompany (the "Company") under the Act.

1. Name. The name of the Company is "Stone Energy,L.L.C."

2. Registered Office;RegisteredAgent. The address of theregistered officerequiredto
be maintainedby Section 18-104 of the Act is:

1209 Orange Street
Wilmington, Delaware 19801

The name and address of the registered agent for service of process required to be
maintained by Section18-104of the Act are:

The CorporationTrust Company
1209Orange Street
Wilmington, Delaware 19801

3. Effective Time. The effective time of theformationof the Company contemplated

hereby is February I, 2001.

EXECUTED as of the datefirst written above.

Andrew L.Gates,III
Authorized
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL Q OTHER

8. WELL NAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

CITY STATE ZIP

4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

coNVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective 2/1/01 Basin Bxploration, Incorporated merged with Stone Energy. The

new name is as follows:
Stone Energy, L.L.C.
1670 Broadway, Suite 2800
Denver, CO 80202

Blanket Bond #RLBOOO2054

Attached is the list of wells that will be effected in the State of Utah. Also

att for y r files is a copy of the merger documentation.

St ne e y, L. .C. Basin Exploration, Inc.

Pt Jack n Denver District Ge e erations Manager

NAME(PLEASEPRINT) Terry L. Hoff an TITLE Engineering Technician

SIGNATURE ,

DATE 2/1/01

(ThisspaceforStateuseonly RECEIVED
MAR0 5 2001

(5/2000) (See instructions on Reverse Side) DIVIS IONOF
OIL, GAS AND
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Lease # We/I Name & Number API Number Field Legal Location County

SL 067701 Bluff#10 4303715328 Desert Creek SW SW 30-T39S-R23E San Juan
SL 071403A Bluff#13-4 4303730726 Bluff NW SE 4-T40S-R23E San Juan
SL 067701 Bluff#16 4303730989 Desert Creek SW SE 29-T39S-R23E San Juan
ML 2008 Bluff#2 4303716538 Desert Creek SE NW 32-T39S-R23E San Juan
SL 071403A Bluff#42-5 4303730866 Desert Creek SE NE 5-T40S-R23E San Juan
SL 071403A Bluff#44-5 4303715867 Bluff SE SE 5-T40S-R23E San Juan
892000782A Bluff#9 4303715327 Desert Creek NE SE 30-T-39S-T23E San Juan
892000782A BluffState #1 4303720236 Desert Creek NW NW 32-T39S-R23E San Juan
SL 067701 Bluff Unit #14 4303730533 Desert Creek NE SE 30-T-39S-T23E San Juan
1420603248 Desert Creek #11-35 4303731806 Wildcat NW NE 35-T41S-R23E San Juan
1420603248 Desert Creek #2 4303715868 Desert Creek SE SE 35-T41S-R23E San Juan
1420603270 Navajo Tribal #23-1 4303710535 Tohonadla NE NE 2-T42S-21E San Juan
U-01890 Recapture Creek #1 4303715871 Recapture Creek SE SE 21-T40S-R23E San Juan
U-01890 Recapture Creek #2 4303730727 Recapture Creek NW SW 21-T40S-R23E San Juan
U-01890 Recapture Creek #3 4303730926 Recapture Creek NWSE 21-T40S-R23E San Juan
1420603229 Tohonadla #1 4303715872 Tohonadla SW SE 35-T41S-R21E San Juan
1420603229 Tohonadla #23-35 4303715874 Tohonadla NE SW 35-T41S-R21E San Juan
1420603229 Tohonadla #2-35 4303731568 Tohonadla N2 S2 35-T41S-R21E San
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United States Department of the Interior
· BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

3n1ReplyRefer To:

SL-067701 et al
(UT-932)

NOTICE

Stone Energy, L.L.C. : Oil and Gas Leases
1670 Broadway, #2800
Denver, CO 80202

Name Change Recoqnized

Acceptable evidence has been received in this office concerning the change of name of Basin
Exploration, Inc. to Stone Energy, L.L.C.on Federal oil and gas leases.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our automated records system. We
have not abstracted the lease files to determine if the entity affected by the name change holds an
interest in the leases identified nor have we attempted to identify leases where the entity is the
operator on the ground maintaining no vested record title or operating rights interests. We are
notifying the Minerals Management Service and all applicable Bureau of Land Management offices
of the name change by a copy of this notice. Ifadditional documentation for changes of operator are
required by our Field Offices, you will be contacted by them.

Due to the name change, the name of the principal on oil and gas bond WY3181 is required to be
changed from Basin Exploration, Inc. to Stone Energy, L.L.C.You may accomplish this change either
by consent of the surety on the original bond or by a rider to the original bond. The rider should be
submitted to the Wyoming State Office.

ROBERT LOPEZ

Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Exhibit of Leases

RECEIVED
MAR27 2001
DIVISION OF

OIL, GAS AND

United States Department of the Interior
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operator on the ground maintaining no vested record title or operating rights interests. We are
notifying the Minerals Management Service and all applicable Bureau of Land Management offices
of the name change by a copy of this notice. Ifadditional documentation for changes of operator are
required by our Field Offices, you will be contacted by them.

Due to the name change, the name of the principal on oil and gas bond WY3181 is required to be
changed from Basin Exploration, Inc. to Stone Energy, L.L.C.You may accomplish this change either
by consent of the surety on the original bond or by a rider to the original bond. The rider should be
submitted to the Wyoming State Office.

ROBERT LOPEZ

Robert Lopez
Chief, Branch of
Minerals Adjudication
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EXHIBITA
LEASESAFFECTEDBYNAMECHANGE

SL-067701 SL-067710A SL-071403A
U-01058 U-01890 U-056794
U-23147 U-37841 UTU-72671
UTU-73064 UTU-73734 UTU-74461
UTU-75000 UTU-75013 LTTU-75140
UTU-75501 UTU-76062 UTU-76303
UTU-76304 UTU-76728 UTU-76865
UTU-76957 UTU-77288 UTU-77289
UTU-77299 UTU-77528 UTU-77529
UTU-77536 UTU-78027 UTU-78226
UTU-78227 UTU-78230 UTU-78441
UTU-78522 UTU-78730 UTU-79006
UTU-79007 UTU-79008 UTU-79009
UTU-79131 UTU-79182 UTU-79183
UTU-79148 U-63011X (Bluff Unit) U-63020X (Recapture
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Division of Oil, Gas and Mining - -

ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS V
2. CDWA 5 /
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

X Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 2/1/2001

FROM: (oldOperator): TO: ( New Operator):

BASIN EXPLORATION INC STONE ENERGY LLC

Address: 1670 BROADWAY, STE 2800 Address: 1670 BROADWAY, STE 2800

DENVER, CO 80202 DENVER, CO 80202

Phone: 1-(303)-685-8000 Phone: 1-(303)-685-8000

Account No. N5070 Account No. N1555

CA No. Unit:

WELL(S)
API ENTITY SEC. TWN LEASE WELL WELL

NAME NO. NO. RNG TYPE TYPE STATUS

BLUFF 16 43-037-30989 632 29-39S-23E FEDERAL OW P

BLUFF 10 43-037-15328 627 30-39S-23E FEDERAL OW TA

BLUFF 2 43-037-16538 629 32-39S-23E STATE OW S

TORREYS FEDERAL 43-12 43-037-31807 99999 12-40S-22E FEDERAL OW APD

BIERSTADT FEDERAL 11-13 43-037-31793 99999 13-40S-22E FEDERAL OW APD

RECAPTURE CREEK 2 43-037-30727 6255 21-40S-23E FEDERAL OW P

RECAPTURE CREEK 3 43-037-30926 8450 21-40S-23E FEDERAL OW S

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/05/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/05/2001

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/28/2001

4. Is the new operator registered in the State of Utah: YES Business Number: 4874937-0161

5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,

or operator change for all wells listed on Federal or Indian leases on: 03/23/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator

for wells listed on:

Division of Oil, Gas and Mining - -
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8. Federal and Indian Communization Agreements ("CA"): The BLM or tne BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9.Underground Injection Control ("UIC") Prog: The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/29/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/29/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:
1. All attachments to this form have been MICROFILMED on: APR.2 5 2001

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:
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MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah March 19, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 6488
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON Jggggggggy
Division Director

Stone Energy, LLC
1801 Broadway, Suite 700
Denver, Colorado 80202

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Ms. Whalen:

Stone Energy LLC, as of March 2004, has two (2) State Lease Wells (see
attachment A) that are currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (R649-3-36-1.3.3). For extended
SI/TA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

/
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7223 • www.ogm.utah.gov Whem ideas
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Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 6488
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON Jggggggggy
Division Director

Stone Energy, LLC
1801 Broadway, Suite 700
Denver, Colorado 80202

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Ms. Whalen:

Stone Energy LLC, as of March 2004, has two (2) State Lease Wells (see
attachment A) that are currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (R649-3-36-1.3.3). For extended
SI/TA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).
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Page 2
Julie Whalen
March 19, 2004

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-

1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well File
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Well Name API Lease Type Years inactive
1 Bluff ST 2 43-037-16538 State 10 Years 11 Months
2 Bluff U ST 1 43-037-20236 State 1 Year 2 Months
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OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah September 14, 2004

Department of
Natural Resources

ROBERTL.MORGAN CERTIFIED MAIL NO. 7002 0510 0003 8602 6075
Executive Director

Division of
Oil, Gas & Mining Mr. Larry Lathrop

Matrix Production Company
LOWELL P.BRAXTON

Division Director 5725 Commonwealth Boulevard
Sugar Land, Texas 77479

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated March 19, 2004.

Dear Mr. Lathrop:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated September 8, 2004 in regards to the two (2) shut-in wells operated by
Matrix Production Company (Matrix). It is the Division's understanding Matrix
recently acquired these properties and requests additional time to evaluate the
economic potential of these wells. The Division grants Matrix extended shut-in and

temporary abandonment for the Bluff U St 1 and Bluff St 2 until November 9, 2004,
allowing Matrix adequate time to evaluate and submit a plan of action for these wells.

For reference, Attachment A lists the wells subject to this request. If you have
any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

CLD:jc
cc: SITLA

well file

f
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STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING S. LEASEDESIGNATIONANDSERIALNUMBER:

ML-2008

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen exist¡ng wells below current bottom-hole depth, reenter plugged wells, or to NIAdrill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Bluff State #2

2. NAMEOF OPERATOR: 9. API NUMBER:

Stone Energy, L.L.C 4303716538
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1801 Broadway, St.700 yy Denver symys CO z,780202 (303) 685-8000 Bluff
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1980 FEL, 1980 FWL COUNTY San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SENW 32 39S 23E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OE ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion: [¯]

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Transfer of Interest/
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Operations

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective June 1, 2004, Stone Energy, L.L.C. is transferring title interest and operations of this well to Matrix Production
Company, whose address is 5725 Commonwealth Blvd., Sugar Land, Texas 77479, Tele: 281-265-1212. The Matrix bonding
is as follows: (1) BIA lands _LL__-_ _€_e_AE_ty__

_
Insurance Company Bond No. f_0_0_j_I83

for $1_4_OO_00._0_0_(2) State of Utah Trust lands, _Q S. Sg_€;c_(Al
_

Insurance Company Bond No.
$_Qûj_Ûiß__

for $_10 _0gQ_0_O____and (3) BLM lands
_i)_

5_._Og_Ri_la_
_____

Insurance Company
Bond No. _ÈQQ_LÛ_4_1__for $__4_6 O_QQAQ.__.

MATRIXPRODUCTION COMPANY /)(p á Q

By:
__

'
- Title: Vice President
(Signature

Name: Larry W. Lathrop Date: 6/30/2004

NAME(PLEASE PRINT) Michael E. Cuba TITLE Denver District Manager

SIGNATURE DATE 6/30/2004

(This space for State

RO /AJÁR RECEIVED

(5/2000) ÛÎVÎSÎOH Of Oil, Gasand
2ÛÛ#

EarleneRussell, Engineering
TechniciËteeInstnJetions on Reverse
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Company, whose address is 5725 Commonwealth Blvd., Sugar Land, Texas 77479, Tele: 281-265-1212. The Matrix bonding
is as follows: (1) BIA lands _LL__-_ _€_e_AE_ty__

_
Insurance Company Bond No. f_0_0_j_I83

for $1_4_OO_00._0_0_(2) State of Utah Trust lands, _Q S. Sg_€;c_(Al
_

Insurance Company Bond No.
$_Qûj_Ûiß__

for $_10 _0gQ_0_O____and (3) BLM lands
_i)_

5_._Og_Ri_la_
_____

Insurance Company
Bond No. _ÈQQ_LÛ_4_1__for $__4_6 O_QQAQ.__.

MATRIXPRODUCTION COMPANY /)(p á Q

By:
__

'
- Title: Vice President
(Signature

Name: Larry W. Lathrop Date: 6/30/2004

NAME(PLEASE PRINT) Michael E. Cuba TITLE Denver District Manager

SIGNATURE DATE 6/30/2004

(This space for State
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EarleneRussell, Engineering
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 6/1/2#04
FROM: (oldOperator): TO: ( New Operator):
N1555-Stone Energy, LLC N2660-Matrix Production Company

1801 Broadway, Suite 700 5725 Commonwealth Blvd
Denver, CO 80202 Sugar Land, TX 77479

Phone: 1-(303) 685-8000 Phone: 1-(281) 265-1212

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
BLUFF 16 29 390S 230E 4303730989 632 Federal OW P
BLUFF ST 2 32 390S 230E 4303716538 629 State OW S
RECAPTURE CREEK 2 21 400S 230E 4303730727 6255 Federal OW P
RECAPTURE CREEK 3 21 400S 230E 4303730926 8450 Federal OW S
TOHONADLA 1 35 410S 210E 4303715872 11202 Indian OW P
TOHONADLA 23-35 35 410S 210E 4303715874 11202 Indian OW P
TOHONADLA 2-35 35 410S 210E 4303731568 11202 Indian OW P
DESERT CREEK 2 35 410S 230E 4303715868 6270 Indian OW P
NAVAJO TR 23-1 02 420S 210E 4303715540 6230 Indian OW P

RECAPTURE CREEK I 21 400S 230E 4303715871 6265 Federal OW S

BLUFF U 9 30 390S 230E 4303715327 625 Federal OW S
BLUFF U 14 30 390S 230E 4303730533 625 Federal OW P
BLUFF U ST 1 32 390S 230E 4303720236 625 State OW S
BLUFF 13-4 04 400S 230E 4303730726 11146 Federal OW P
BLUFF 44-5 05 400S 230E 4303715867 11146 Federal OW P
BLUFF 42-5 05 400S 230E 4303730866 11146 Federal OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/4/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/4/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/26/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5681279-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on: n/a

Matrix FORM 4A.xis

Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 6/1/2#04
FROM: (oldOperator): TO: ( New Operator):
N1555-Stone Energy, LLC N2660-Matrix Production Company

1801 Broadway, Suite 700 5725 Commonwealth Blvd
Denver, CO 80202 Sugar Land, TX 77479

Phone: 1-(303) 685-8000 Phone: 1-(281) 265-1212

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
BLUFF 16 29 390S 230E 4303730989 632 Federal OW P
BLUFF ST 2 32 390S 230E 4303716538 629 State OW S
RECAPTURE CREEK 2 21 400S 230E 4303730727 6255 Federal OW P
RECAPTURE CREEK 3 21 400S 230E 4303730926 8450 Federal OW S
TOHONADLA 1 35 410S 210E 4303715872 11202 Indian OW P
TOHONADLA 23-35 35 410S 210E 4303715874 11202 Indian OW P
TOHONADLA 2-35 35 410S 210E 4303731568 11202 Indian OW P
DESERT CREEK 2 35 410S 230E 4303715868 6270 Indian OW P
NAVAJO TR 23-1 02 420S 210E 4303715540 6230 Indian OW P

RECAPTURE CREEK I 21 400S 230E 4303715871 6265 Federal OW S

BLUFF U 9 30 390S 230E 4303715327 625 Federal OW S
BLUFF U 14 30 390S 230E 4303730533 625 Federal OW P
BLUFF U ST 1 32 390S 230E 4303720236 625 State OW S
BLUFF 13-4 04 400S 230E 4303730726 11146 Federal OW P
BLUFF 44-5 05 400S 230E 4303715867 11146 Federal OW P
BLUFF 42-5 05 400S 230E 4303730866 11146 Federal OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/4/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/4/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/26/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5681279-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on: n/a

Matrix FORM 4A.xis

Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 6/1/2#04
FROM: (oldOperator): TO: ( New Operator):
N1555-Stone Energy, LLC N2660-Matrix Production Company

1801 Broadway, Suite 700 5725 Commonwealth Blvd
Denver, CO 80202 Sugar Land, TX 77479

Phone: 1-(303) 685-8000 Phone: 1-(281) 265-1212

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
BLUFF 16 29 390S 230E 4303730989 632 Federal OW P
BLUFF ST 2 32 390S 230E 4303716538 629 State OW S
RECAPTURE CREEK 2 21 400S 230E 4303730727 6255 Federal OW P
RECAPTURE CREEK 3 21 400S 230E 4303730926 8450 Federal OW S
TOHONADLA 1 35 410S 210E 4303715872 11202 Indian OW P
TOHONADLA 23-35 35 410S 210E 4303715874 11202 Indian OW P
TOHONADLA 2-35 35 410S 210E 4303731568 11202 Indian OW P
DESERT CREEK 2 35 410S 230E 4303715868 6270 Indian OW P
NAVAJO TR 23-1 02 420S 210E 4303715540 6230 Indian OW P

RECAPTURE CREEK I 21 400S 230E 4303715871 6265 Federal OW S

BLUFF U 9 30 390S 230E 4303715327 625 Federal OW S
BLUFF U 14 30 390S 230E 4303730533 625 Federal OW P
BLUFF U ST 1 32 390S 230E 4303720236 625 State OW S
BLUFF 13-4 04 400S 230E 4303730726 11146 Federal OW P
BLUFF 44-5 05 400S 230E 4303715867 11146 Federal OW P
BLUFF 42-5 05 400S 230E 4303730866 11146 Federal OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/4/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/4/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/26/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5681279-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on: n/a

Matrix FORM 4A.xis

Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 6/1/2#04
FROM: (oldOperator): TO: ( New Operator):
N1555-Stone Energy, LLC N2660-Matrix Production Company

1801 Broadway, Suite 700 5725 Commonwealth Blvd
Denver, CO 80202 Sugar Land, TX 77479

Phone: 1-(303) 685-8000 Phone: 1-(281) 265-1212

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
BLUFF 16 29 390S 230E 4303730989 632 Federal OW P
BLUFF ST 2 32 390S 230E 4303716538 629 State OW S
RECAPTURE CREEK 2 21 400S 230E 4303730727 6255 Federal OW P
RECAPTURE CREEK 3 21 400S 230E 4303730926 8450 Federal OW S
TOHONADLA 1 35 410S 210E 4303715872 11202 Indian OW P
TOHONADLA 23-35 35 410S 210E 4303715874 11202 Indian OW P
TOHONADLA 2-35 35 410S 210E 4303731568 11202 Indian OW P
DESERT CREEK 2 35 410S 230E 4303715868 6270 Indian OW P
NAVAJO TR 23-1 02 420S 210E 4303715540 6230 Indian OW P

RECAPTURE CREEK I 21 400S 230E 4303715871 6265 Federal OW S

BLUFF U 9 30 390S 230E 4303715327 625 Federal OW S
BLUFF U 14 30 390S 230E 4303730533 625 Federal OW P
BLUFF U ST 1 32 390S 230E 4303720236 625 State OW S
BLUFF 13-4 04 400S 230E 4303730726 11146 Federal OW P
BLUFF 44-5 05 400S 230E 4303715867 11146 Federal OW P
BLUFF 42-5 05 400S 230E 4303730866 11146 Federal OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/4/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/4/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/26/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5681279-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on: n/a

Matrix FORM 4A.xis



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/27/2004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/27/2004

3. Bond information entered in RBDMS on: 10/27/2004

4. Fee/State wells attached to bond in RBDMS on: 10/27/2004

5. Injection Projects to new operator in RBDMS on: n/a :

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: B001041

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: B001183

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B001044 and B001045

2. The FORMER operator has requested a release of liability from their bond on: held at TLA
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Matrix FORM 4A.xts

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/27/2004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/27/2004

3. Bond information entered in RBDMS on: 10/27/2004

4. Fee/State wells attached to bond in RBDMS on: 10/27/2004

5. Injection Projects to new operator in RBDMS on: n/a :

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: B001041

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: B001183

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B001044 and B001045

2. The FORMER operator has requested a release of liability from their bond on: held at TLA
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Matrix FORM 4A.xts

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/27/2004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/27/2004

3. Bond information entered in RBDMS on: 10/27/2004

4. Fee/State wells attached to bond in RBDMS on: 10/27/2004

5. Injection Projects to new operator in RBDMS on: n/a :

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: B001041

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: B001183

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B001044 and B001045

2. The FORMER operator has requested a release of liability from their bond on: held at TLA
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Matrix FORM 4A.xts

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/27/2004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/27/2004

3. Bond information entered in RBDMS on: 10/27/2004

4. Fee/State wells attached to bond in RBDMS on: 10/27/2004

5. Injection Projects to new operator in RBDMS on: n/a :

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: B001041

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: B001183

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B001044 and B001045

2. The FORMER operator has requested a release of liability from their bond on: held at TLA
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Matrix FORM 4A.xts



OLENE S. WALKER
Governor

GAYLE E McKEACHNIE
Lieutenant Governor

State of Utah November 30, 2004

Department of
Natural Resources

ROBERTL.MORGAN CERTIFIED MAIL NO. 7002 0510 0003 8602 5948
Executive Director

Division of
Oil, Gas & Mining Mr. Larry Lathrop

Matrix Production Company
LOWELL P. BRAXTON

Division Director 5725 Commonwealth Boulevard
Sugar Land, Texas 77479

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated March 19, 2004.

Dear Mr. Lathrop:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated November 4, 2004 (received by the Division 11/9/2004) in regards to the
two (2) shut-in wells operated by Matrix Production Company ("Matrix"). It is the
Division's understanding Matrix plans are to immediately attempt reestablishing
production at the Bluff State 2 (43-037-16538) and Bluff Unit State 1 (43-037-20236)

and if not economical the well(s) will be plugged and abandoned.

Based on the submitted plan of action the Division grants Matrix extended
shut-in and temporary abandonment for the Bluff State 2 and Bluff Unit State 1. This
extension is valid through February 9, 2005 allowing Matrix adequate time to perform
the proposed work. If you have any questions or need additional assistance in regards
to the above matters please contact me at (801) 538-5281.

ere

Dustin Doucet
Petroleum Engineer

CLD:je
cc: SITLA

Well File

f
1594 West North Temple,Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801

telephone(801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •www.ogm.utah.gov Where ideas
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ATXIM 5725 Commonwealth Boulevard
Sugar Land, Texas 77479

PRODUCT ION Phone 281-265-1212
Fax 281-265-1778

COMPANY

February 1, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 154801
Salt Lake City, Utah 84114-5801

Re: Status Update - Shut-in Wells
Bluff Unit State #1 (43-037-20236)
Bluff State #2 (43-037-16538) 7's ys pse s CEIVED

FEBO/ 2005
Dear Mr. Doucet: 0 of a GAS&MINING
By letter dated November 4, 2004 Matrix Production Company requested an extension of
time to evaluate and return to production the above captioned shut-in wells. By letter
dated November 30, 2004, the Division granted this request through February 9, 2004.
At present, Matrix has a workover rig working near the Bluff field area, but has been
delayed from reworking the above captioned wells due to a protracted workover on our
Recapture Creek #1 well (a 4 week workover to repair failed casing and perforate
additional pay). Due to very wet conditions in the field, and the remote nature of the
Bluff State wells, upon completion of work on our Recapture Creek #1 well (expected
early next week), Matrix intends to move its rig to our Recapture Creek #3 well, an
immediate offset that is also shut-in with a hole in the casing (Sundry notices for both
Recapture Creek wells have been filed with the BLM and the Division). Barring
unforeseen difficulties on the Recapture Creek #3, or additional inclement weather, we
anticipate commencing operations on the Bluff Unit State #1 in late February. Upon
completion of work on this well, Matrix will file the required Sundry Notice with the
Division indicating that the well has been returned to producing status.

With respect to the Bluff State #2, our records indicate that this well, initially known as
the No. l Utah State 2008, was drilled by Three States Natural Gas Company in 1954 and
cased to a depth of 7630'. By Sundry Notice filed February 8, 1954, Three States reported
a production test of 6 million cu. ft CO2 with minor distillate from Mississippian perfs
7505-7559 (see sundry attached). This zone was squeezed and the well was ultimately
completed as a poor producer from the Desert
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time to evaluate and return to production the above captioned shut-in wells. By letter
dated November 30, 2004, the Division granted this request through February 9, 2004.
At present, Matrix has a workover rig working near the Bluff field area, but has been
delayed from reworking the above captioned wells due to a protracted workover on our
Recapture Creek #1 well (a 4 week workover to repair failed casing and perforate
additional pay). Due to very wet conditions in the field, and the remote nature of the
Bluff State wells, upon completion of work on our Recapture Creek #1 well (expected
early next week), Matrix intends to move its rig to our Recapture Creek #3 well, an
immediate offset that is also shut-in with a hole in the casing (Sundry notices for both
Recapture Creek wells have been filed with the BLM and the Division). Barring
unforeseen difficulties on the Recapture Creek #3, or additional inclement weather, we
anticipate commencing operations on the Bluff Unit State #1 in late February. Upon
completion of work on this well, Matrix will file the required Sundry Notice with the
Division indicating that the well has been returned to producing status.

With respect to the Bluff State #2, our records indicate that this well, initially known as
the No. l Utah State 2008, was drilled by Three States Natural Gas Company in 1954 and
cased to a depth of 7630'. By Sundry Notice filed February 8, 1954, Three States reported
a production test of 6 million cu. ft CO2 with minor distillate from Mississippian perfs
7505-7559 (see sundry attached). This zone was squeezed and the well was ultimately
completed as a poor producer from the Desert
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February 1, 2005
Page Two

Given the resource potential of the Mississippian zone as demonstrated by the attached
Sundry Notice, Matrix does not wish to plug the Bluff State #2 well at this time.
However, based on our recent experience with wells of this age in the area, Matrix
expects that it will be necessary to clean out the well to TD and cement a new 4 ½'flush
joint liner from TD to surface prior to undertaking any well testing or production
operations. Given the expense of this operation, and the fact that Matrix does not own
100% of the operating rights below the Paradox formation, Matrix requests an additional
120 days to complete land work necessary to consolidate ownership and/or seek partner
approval to undertake this work. Once the required working interest approvals are
obtained, Matrix will submit a Sundry Notice with the Division detailing the nature of the
well work to be undertaken.

Please let me know if you have any questions concerning the above.

Yours truly,

Fred C. Bryl
Vice President
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Approval expires 12,31-55.
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Lease No.
UNITED STATEs

una 31 nit
-- DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

SUNDRY NOTICES AND REPORTS ON WELLS
NOTICE OF INTENTION TO DRILL------------....-...----------.. SUBSEQUENTREPORT OF WATERSHUT-OFF

...

NOTICE OF INTENTION TO CHANGEPLANS------------------- ---- SUBSEQUENTREPORT OF SHOOTING OR ACIDIZ1NG._

NOTICE OF INTENTION TO TEST WATERSHUT-OFF.......------------. SUBSEQUENTREPORT OF ALTERINGCASING.......--
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL.------ -..... SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR._

NOTICE OF INTENTION TO SHOOT OR ACIDIZE...----------- -----. SUBSEQUENTREPORT OF ABANDONMENT. ---

NOTICE OF INTENTIONTO PULL OR ALTER CASING--........-.. --... SUPPLEMENTARYWELL HifroRY.. --

NOTICE OF INTENTION TO ABANDONWELL.......-............ ................. .. ..... ....

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

WellNo. 1...._. is located...BA.ft. from.. lineand .1 ft. from line of sec. 12

(¼See. and Sea. No.) (Twp.) (Range) (Meridian)

Ident San Juan Wah
(Field) ÕÃÑtiofÄuÑi IË) (ÄÙor ÃËËitäi)

The elevation of the derrickfloor above sea level is ..5322.. ft. r.

DETAILS OF WORK
(State names of and expected depths to objective sands; show aises, weights,'and lengths of proposed ensings; indicata mudding jobs, cement-

ing points, and all other important proposed work)

Perfor ted " O.D. 17# casing from 7906-7§696 mith 1 2 jet and 162 bullet shots,
Àcidisedw 1000 gal, acid, Ganged 6 sillion ca.ft. 002 and small amount of distillate
Perfamted 7 65-798¥ with & Jet and $2 bullet shots. Ganged LSDO OF G 2, 12 bole,
fluid per PL hra. Risait water, 10% distillate.
Set C*CO squeeze packer ?LSS' and me elle Bridge plu : 6230 usezed off
cerforations with 90 sacks canent.

erforated 602-6038' with 72 jet and 72 bullet shots.

I understand that this plan of work must receive approval in writing by the Geological Survey before operatia e .

Company.. ZËÊ..iÊM. Bl....... ............

Address... .

•..ËS.E.

FarmLngton elico
¯¯¯¯¯ ¯

. Jo a Laro vaera

T Ment
.. ........ _

e ... .. ........

U. 5. GOVERNMENT PRINTING OFFicE
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah February 14, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Mr. Larry Lathrop

Matrix Production CompanyDivision of
5725 Commonwealth BoulevardOil, Gas & Mining
Sugar Land, Texas 77479

MARY ANN WRIGHT
Acting Division Director

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated March 19, 2004.

Dear Mr. Lathrop:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated February 1, 2005 (received by the Division 2/07/2005) in regards to the
two (2) shut-in wells operated by Matrix Production Company ("Matrix"). It is the
Division's understanding that Matrix's plans are to attempt re-establishing
production from the Bluff Unit State I well (43-037-20236) upon finishing
recompletion of the Recapture Creek # 3 well and also to do remedial work on the
Bluff State 2 well (43-037-16538) in order to put this well into production as a CO2
producer once ownership issues are cleared up.

Based on the submitted plan of action and justificationfor delay, the
Division grants Matrix extended shut-in and temporary abandonment status for the
Bluff State 2 and Bluff Unit State I wells. The extension for the Bluff Unit State 1
well is valid through April 1, 2005. The extension for the Bluff State 2 well is valid
through June 9, 2005. If you have any questions or need additional assistance in
regards to the above matters please contact me at (801) 538-5281.

ncerely,

Dustin Doucet
Petroleum Engineer

DKD:jc
cc: SITLA

Well File

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 •
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JON M. HUNTSMAN, JR.
Governor

3-o3 }&§3
GARY R. HERBERT
Lieutenant Governor

State of Utah February 14, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Mr. Fred C. Bryla
Division of Matrix Production Company

Oil, Gas & Mining 5725 Commonwealth Boulevard
JOHN R. BAZA Sugar Land, Texas 77479
Division Director

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated February 14, 2005.

Dear Mr. Bryla:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated June 10, 2005 (received by the Division 06/13/2005) in regards to the two
(2) shut-in wells operated by Matrix Production Company ("Matrix"). The Division
understands that Matrix has reestablished production from the Bluff Unit State I well
(43-037-20236). Matrix also plans to do remedial work on the Bluff State 2 well (43-
037-16538) in order to put this well into production as a CO2 producer once
ownership issues are cleared up. An agreement has not yet been finalized. Matrix
requests extended SI/TA approval to allow for finalization of an agreement. Matrix
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June 10, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 154801
Salt Lake City, Utah 84114-5801

Re: Status Update - Shut-in Wells
Bluff Unit State #1 (43-037-20236)
Bluff State #2 (43-037-16538)

Dear Mr. Doucet:

By letter dated February 1, 2005 Matrix Production Company requested an extension of
time to evaluate and return to production the above captioned shut-in wells. By letter
dated February 14, 2005, the Division granted this request for the Bluff State #2 through
June 9, 2005 (the Bluff State #1 well has been returned to production along with a
number of other wells recently acquired by Matrix - see attached Sundry Notices).

As you may recall, the Bluff State #2 (initially known as the No. 1 Utah State 2008)
tested 6 million cu. ft CO2 with minor distillate from Mississippian perfs 7505-7559 in
1954. This zone was squeezed and was never produced. Matrix has been working with
ConocoPhillips over the past several months toward an assignment of operating rights
below the base of the Paradox covering this and other wells in the Bluff field area (Matrix
does not presently own 100% of these rights). While we believe we have reached an
agreement in principal with ConocoPhillips regarding said rights, we have not yet
finalized a formal agreement.

Given we have been unable to finalize an agreements with ConocoPhillips, Matrix
respectfully requests an additional extension of time to complete land work necessary
prior to undertaking a significant workover of this well. Once the required rights are
obtained, Matrix will submit a Sundry Notice with the Division detailing the nature of the
well work to be undertaken for your approval.

RECEIVED
JUN 13
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Please let me know if you have any questions concerning the above.

Yours tru

Fred C. Bryla
Vice President

Enclosures, Sundry
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Fonn 3160-5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENT OF THE INTERIOR E0

3 , 007
BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS ML-2008
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee orTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unit or CA/Agreement, Nameand/or No.

Bluff1. Type of
ilWell GasWell Other 8. WellNameand No.

Bluff State #22. NameofOperatorMatrix Production Company 9. APIWellNo.

3a Address 3b. Phone No. (include area code) 43-037-16538
5725 Commonwealth, Sugar Land, TX 77479 281-265-1212 10. Field and Pool, or ExploratorjArea

4 Location of Well (Footage, Sec., T, R., M., or Survey Description) Bluff

1980' FNL & 1980' FWL Sec 32-T39S-R23E
11. Countyor Parish, State

San Juan, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NØlKE REPORT, OR CTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) Water Shut-OK
Notice of Intent Alter Casing Fracture Treat Reclamation Well Integrity

SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans Plug and Abandon TemporarilyAbandon

Final Abandonment Notice Convertto Injection Plug Back WaterDisposal

13 DescribeProposedor CompletedOperation(clearlystateall pertinentdetails,includingestimated startingdateof anyproposedwork andapproximatedurationthereof
If theproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsand measuredand tmevertical depthsofallpertinentmarkers and zones.
Attach theBond under which thework will beperformedor providethe BondNo. on filewith BLM/BIA. Required subsequent reports shall befiledwithin 30days
followingcompletion oftheinvolvedoperations. If theoperation results ina multiple completion or recompletion ina new interval,a Form 3160-4shall befiledonce
testing has been completed. Final Abandonment Notices shall befiledonly after all requirements, including reclamation, havebeencompleted, and theoperator has
determinedthatthesite is ready forfinalinspection.)

Bluff State #2 (No. 1 Utah State 2008) was drilled and completed by Three States Natural Gas
Co in 1954. 5-1/2" casing was set from surface to 7630' and cemented. The well was initially
completed in Mississippian perfs 7505'-7559', 7565'-7583' and tested 6 MMcf/d of CO2 with
condensate. This zone was squeezed with 50 sx cement under a squeeze packer set at 7485'.

Operator proposes to clean out well to +/- 7600', test casing integrity, and squeeze existing
Desert Creek and Ismay perfs 6030-6193 OA. If casing integrity can not be confirmed,
Operator proposes to run a 4 1/2" flush joint J-55 10.5# csg liner from surface to +/- 7600'and
cmt to surface thereby squeezing behind pipe existing Ismay and Desert Creek perfs. Upon
completion of cementing, Operator proposes to re-perforate Mississippian pay from 7505'-7559'
acidize and test under a packer. , M wry 4 M-Y o de

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Signature

Fre Br Title Vice President

HIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date
Conditionsof approval, if any, are attached. Approval of thisnotice doesnot warrant or
certify thatthe applicant holds legalor equitable titleto thoserights in the subject lease Office
which would entitle the applicant to conductoperations thereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crimeÎo$n p¾sonknowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within its jurisdiction.
(Instructionson page 2) OC EChlVED

DIVOFOL GAS&
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Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crimeÎo$n p¾sonknowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within its jurisdiction.

(Instructionson page 2) OC EChlVED

DIVOFOL GAS&



T | 5725 Commonwealth Boulevard
i i Sugar Land, Texas 77479

PRODUCTION ahon2e
2

212

COMPANY

Via FedEx

June 10, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116

Re: Sundry Notice
Bluff State #2 (43-037-16538)
Sec 32-T39S-R23E
San Juan County, Utah

Dear Dustin:

Please find enclosed for your review and approval three original copies of a Sundry
Notice for the above captioned well we discussed this morning.

Please let me know if you have any questions concerning the enclosed. You may reach
me at (281) 265-1212 or by email at fbryla@matrix-companies.com

Yours truly,

Fred C. Bryla
Vice President

cc: Mr. Eric Jones
BLM, Moab District

RECEIVED
APR13 2006

DIVOFOIL,GAS&
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Fonn 3160-5 UNITEDSTATES oggdi(April2004) DEPARTMENTOF THE INTERIOR Expires:March31,2007
BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS ML-2008
Do not use this form for proposals to drill or to re-enteran 6. If Indian,AllotteeorTribeName

abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Otherinstructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo

Bluff
1. Type of 11

/ OilWell O GasWell Other 8. Well Name and No
Bluff State #22. NameofOpemtorMatrix Production Company 9. API WellNo.

3a Address 3b. Phone No. (include area code) 43-037-16538
5725 Commonwealth, Sugar Land, TX 77479 281-265-1212 10. Field and Pool, or Explomtory Area

4 LocationofWell(Footage,Sec.,T, R., M., or SurveyDescription) Bluff

1980' FNL & 1980' FWL Sec 32-T39S-R23E 11. Countyor Parish, State

San Juan, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NCTflCE,REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (Start/Resume) Water Shut-Off
Noticeof Intent Alter Casing FractureTreat Reclamation Well Integrity

SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans Plugand Abandon TemporarilyAbandon

O Final AbandonmentNotice Convertto Injection PlugBack Water Disposal

13. DescribeProposed or CompletedOperation(clearly state all pertinent details,including estimated starting date ofany proposed work and approximate durationthereof
If theproposalistodeependirectionallyor recomplete horizontally,givesubsurface locations and measured and truevertical depths of all pertinent markers and zones.
Attach theBond under which thework will be performed or provide theBondNo. on filewith BLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletionof the involvedoperations. If theoperation results ina multiple completion or recompletion in a new interval, a Form3160-4 shall be filed once
testing has beencompleted. FinalAbandonment Notices shall be filedonly after all requirements, includingreclamation, havebeencompleted, and theoperator has
determinedthatthesite is æady forfinalinspection.)

Operator cleaned out well to +/- 6230' and flowed/swab tested a total of 197 bbls oil with 10 bbls
water from existing Desert Creek and Ismay perfs 6030-6193 OA over an approximate 27 hour
test period. Operator intends to place well on pump and return to production from existing
Desert Creek and Ismay perfs canceling plans to test Mississippian perfs at this time.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Fred C. Bryla Title Vice President

Signature Date

HIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedi Title Date
Conditionsof approval,if any, are attached. Approvalof this notice doesnot warrant or
certifythattheapplicantholdslegalor equitabletitleto thoserights in the subject lease Office
which would entitletheapplicant to conduct operationsthereon.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212, makeit a crimefor any personknowingly and willfully tomaketo any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representations asto anymatterwithin its junsdiction.

(Instructionson page 2)
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HIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedi Title Date
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which would entitletheapplicant to conduct operationsthereon.
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5725 Commonwealth Boulevard
I I Sugar Land, Texas 77479

PRODUCTION ,°°,°68 51212

COMPANY

April 24, 2006

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116

Re: Sundry Notice
Bluff State #2 (43-037-16538)
Sec 32-T39S-R23E
San Juan County, Utah

Dear Dustin:

Please find enclosed for your further handling three original copies of a Subsequent
Report for the above captioned well we discussed this morning.

Please let me know if you have any questions concerning the enclosed. You may reach

me at (281) 265-1212 or by email at fbryla@matrix-companies.com

Yours truly,

Fred C. Bryla
Vice President

APR2 8
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Form 3160-5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR E0p 30

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS ML-2008

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allotteeor Tribe Name

abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement, Name and/orNo.

Bluff
1. Type of

ilWell GasWell Other 8. WellName andNo.
Bluff State #2

2. NameofOperatorMatrix Production Company 9. API Wel1No.

3a Address 3b. Phone No. (include area code) 43-037-16538
5725 Commonwealth, Sugar Land, TX 77479 281-265-1212 10. Field and Pool, or ExploratoryArea

4. Location of Well (Footage, Sec.,T, R., M.,or SurveyDescription) BIHÎf

1980' FNL & 1980' FWL Sec 32-T39S-R23E
11. Countyor Parish, State

San Juan, UT

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NDIIŒ, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off

Notice of Intent Alter Casing Fracture Treat Reclamation WellIntegrity

O SubsequentReport Casing Repair New Construction Recomplete Other

O ChangePlans PlugandAbandon Temporarily Abandon
Final AbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. Describe Proposed or CompletedOperation(clearly stateall pertinentdetails,includingestimatedstartingdateof any proposedwork and approximatedurationthereof

If theproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsand measured and truevenical depthsof all pertinentmarkers and zones.

Attach theBond under which thework will be performedor providethe Bond No. on filewith BLM/BIA. Required subsequent reports shall be filedwithin 30days

followingcompletion of theinvolvedoperations. If theoperation results ina multiple completionor recompletion ina new interval,a Form 3160-4shall befiledonce

testinghas been completed. Final Abandonment Notices shall be filedonly afterall requirements, includingreclamation, havebeencompleted, and theoperator has
determinedthatthesiteis ready forfinalinspection.)

Operator proposes to squeeze cement existing Desert Creek and Ismay perfs 6030'-6193' OA

and clean out existing 5-1/2" casing to +/- 7600'. Upon completion of clean out, Operator
proposes to perforate Mississippian pay from 7505'-7559' acidize and test under a packer.
Current production from Desert Creek and Ismay has declined to +/- 2 bopd.

CO?f SENTTOOPSiATO:

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Fred C. Bryla Title Vice President

Signatuo Date

"HISSPACE FOR FEDERAL OR STATE OFFICE USE

Approved ty Title Date

Conditionsof approval, if any, are attached. Approval of thisnotice doesnot warrant or

certify thatthe applicant holds legalor equitable titleto thoserights in the subject lease OfTice
which would entitle the applicantto conduct operationsthereon.

Title 18U.S.C.Section1001and Title43 U.S.C.Section1212, make it a crime forany person nw and willfully to make to any departmentor agency of the United

Statesany false,fictitiousor fraudulentstatemçu o eye e i n ti t s tion. RECO VED
(Instructionson page 2)

JUL1O2006

v.OFOILGAS&
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O ChangePlans PlugandAbandon Temporarily Abandon

Final AbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. Describe Proposed or CompletedOperation(clearly stateall pertinentdetails,includingestimatedstartingdateof any proposedwork and approximatedurationthereof

If theproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsand measured and truevenical depthsof all pertinentmarkers and zones.

Attach theBond under which thework will be performedor providethe Bond No. on filewith BLM/BIA. Required subsequent reports shall be filedwithin 30days

followingcompletion of theinvolvedoperations. If theoperation results ina multiple completionor recompletion ina new interval,a Form 3160-4shall befiledonce

testinghas been completed. Final Abandonment Notices shall be filedonly afterall requirements, includingreclamation, havebeencompleted, and theoperator has

determinedthatthesiteis ready forfinalinspection.)

Operator proposes to squeeze cement existing Desert Creek and Ismay perfs 6030'-6193' OA

and clean out existing 5-1/2" casing to +/- 7600'. Upon completion of clean out, Operator
proposes to perforate Mississippian pay from 7505'-7559' acidize and test under a packer.
Current production from Desert Creek and Ismay has declined to +/- 2 bopd.

CO?f SENTTOOPSiATO:

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Fred C. Bryla Title Vice President

Signatuo Date

"HISSPACE FOR FEDERAL OR STATE OFFICE USE

Approved ty Title Date

Conditionsof approval, if any, are attached. Approval of thisnotice doesnot warrant or

certify thatthe applicant holds legalor equitable titleto thoserights in the subject lease OfTice
which would entitle the applicantto conduct operationsthereon.

Title 18U.S.C.Section1001and Title43 U.S.C.Section1212, make it a crime forany person nw and willfully to make to any departmentor agency of the United

Statesany false,fictitiousor fraudulentstatemçu o eye e i n ti t s tion. RECO VED
(Instructionson page 2)

JUL1O2006

v.OFOILGAS&

Form 3160-5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR E0p 30

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.
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T | 5725 Commonwealth Boulevard
I I Sugar Land, Texas 77479

Phone 281-265-1212
PRODUCT ION Fax 281-265-1778
COMPANY

July 7, 2006

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116

Re: Sundry Notice
Bluff State #2 (43-037-16538)
Sec 32-T39S-R23E
San Juan County, Utah

Dear Dustin:

Please find enclosed for your further handling three original copies of a Notice of Intent
for the above captioned well.

Please let me know if you have any questions concerning the enclosed. You may reach
me at (281) 265-1212 or by email at fbryla@matrix-companies.com

Yours truly,

Fred C. Bryla
Vice President

Enclosures RECEIVED
JUL1O2006

DIV.0FOILGAS&
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OCT-20-2OOS04:08PM FROM-MatrixCorp. 281-285-1778 T-139 P.OO4/OO4F-841

Foun 31ahi UNITED STATES FoaMmaovo
(April2004) DEPARTMENTOF THE INTERIOR 7

BUREAU OFLAND MANAGEMENT 5. LeneseñalNa

SUNDRYNOTICES AND REPORTS ON WELLS ML-2008
Do not use this form for proposals to drlli or to re-enteran 6 If Indian,AllonceorTribeName

abandonedwell. Use Form 3160 - 3 (APD} for such proposala.

SUBMIT IN TRIPLICATE-Other instructions on reverse side. 7. ITUnitorCA/Agreement.Namcand/otNo.

Bluff
I. Typeof

ilWelluO OGwWeROO COM 8. WellNameandNa
Bluff State #22. NamenfOperatorMatrix Production Company 9. APl WellNo.

3a Address 3b. PhoncNo,(includeareacode) 43-037-16538
5725 Commonwealth, Sugar Land, TX 77479 281-265-1212 10.FieldandPool,or ExploratoryArea

4. LocadanofWell (Footage,Sec.,I, R.,M, or SumeyDescripuan) B uÎÎ
11. CountyorParish, State

1980' FNL & 1980' FWL Sec 32-T39S-R23E
San Juan, UT

I

11 CHECKAPPROPRIATEBOX(ES)TOINDICATENATUllEOF NGIICÊ, REPORT, OR OTHER DATA

TYPEOFSUSMISSION TYPEOf ACTION

Acidize epen Producdon(Stan/Romme) We Shm-Of
Noticeof Intent AlterCasing FractureTreat Reclarnadon Well integrity

s ,,,,,,,, O c... Repa O NewConmucdon Re empi Omer
ChangePlam Plugand Abandon TemporarilyAbandon

FinalAbandonmeraNotice ConventoInjection PlugBack Waer Disposal

13. DescribeProposedorCompletedOperation(clearly slateallpertinentdetails,includingestimatedstaningdateof anyproped workandapproximate durationthereof.
If the proposalistodeependirectionallyor recomplete horizontally,givesubsurfacelocationsandmeasuredandtruevertical depthsof allpertinentmarkersandones.
AttachtheBondunder whichtheworkwill be perfbrmedorprovidetheBondNo. onfilewith BLM/BIA.Requiredsubsequentreponsshallbe filedwithin30days
followingcompletionoftheinvolvedoperations.Ifthc operationresultsinamultiplecompletionor recompletioninanewinterval,aFarrn3160·4shallbefiledonce
testinghasbeencompleted. FilialAbandaarnentNoticesshallbefiledonlyaflerallrequirements,includingIcelamation, havebeencompleted,andTheoperatorhas
determinedthat ihe siteisIcady for(mai inspection.)

Operator squeeze cemented existing Ismay and Desert Creek perfs 6030-6193 OA. Attempted to
clean out existing 5-1/2" casing, but was unable to reach target depth due to junk in hole and/or
collapsed easing at 6355'. Set CIBP at 6180' and re-perf Desert Creek 6161.54179, return well
to production from Desert Creek as of October 12, 2006.

14. I hereby certify that theforegoing is tru¢ und correct
Narne (Printed/Typed)

Fred C. Bryla Title Vice President

/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date
Conditionsof approval,if any,ureatmched.Approvalof thisnotice doesnotwarunt or
certify that the applicantholdslegalorequitabictitleto thoserightsin thesubjectlease Office
which wouldentitletheapplicantto conductopemtiansthereon.

Title 181).S.C.SecIlon1001undTide43 U.S.C.Section1212,make it a crimeforanypersonknowingivandwillfully tomaketo any departmentoragencyofthe lJuited
States anyfalse,fictitiousorfraudulentstatemenmorrepresentanonsastoanyinnuerwithinits junsliction.
(Instructionsonpage 2) RECEIVED

OCï2 0 2008
DIVC=0\L GAS&
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/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date
Conditionsof approval,if any,ureatmched.Approvalof thisnotice doesnotwarunt or
certify that the applicantholdslegalorequitabictitleto thoserightsin thesubjectlease Office
which wouldentitletheapplicantto conductopemtiansthereon.
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OCï2 0 2008
DIVC=0\L GAS&
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DIVC=0\L GAS&
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GARY R. HERBERT 
Governor 

SPENCER J. COX 
Lieutenant Governor 

State of Utah 
DEPARTMENT OF NATURAL RESOURCES 

MICHAEL R. STYLER 
Executive Director 

Division of Oil, Gas and Mining 
JOHN R. BAZA 
Division Director 

February 2,2016 

CERTIFIED MAIL NO. 70142870000142324894 

Mr. Fred Bryla 
Matrix Production Company 
5725 Commonwealth Blvd 
Sugarland, TX 77479 

43 D3'l lu~?3 
'2> \ l.A.f'f S--t, Z 

?:J2. 3~ s 23£ 

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases 

Dear Mr. Bryla: 

As of January 2016, Matrix Production Company has one (1) State Lease Well (see 
attachment A) that is currently in non-compliance with the requirements for extended shut-in or 
temporarily abandoned (SVTA) status. 

Wells SVTA beyond twelve (12) consecutive months requires filing a Sundry Notice 
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged, 
unless the Division grants approval for extended shut-in time upon a showing of good cause by 
the operator (649-3-36-1.3.3). For extended SVTA consideration the operator shall provide the 
Utah Division of Oil, Gas & Mining with the following: 

1. Reasons for SVTA of the well (R649-3-36-1.1). 

2. The length oftime the well is expected to be SVTA (R649-3-36-1.2), and 

3. An explanation and supporting data if necessary, for showing the well has 
integrity, meaning that the casing, cement, equipment condition, static fluid level, 
pressure, existence or absence of Underground Sources of Drinking Water and 
other factors do not make the well a risk to public health and safety or the 
environment (R649-3-36-1.3). 

Please note that the Divisions preferred method for showing well integrity is by MIT. 

1594 West North Temple, Suite 1210, Salt Lake City, UT 84116 
PO Box 145801, Salt Lake City, UT 84114-5801 
telephone (801) 538-5340 • facsimile (801) 359-3940. TTY (801) 538-7458 • www.ogm.lItah.gov 

OIL, GAS & MINING 

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

covernor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA

Lieutenant Governor Division Director

February 2, 2016

CERTIFIED MAIL NO. 7014 2870 0001 4232 4894

Mr. Fred Bryla g\ u.Ç-ÇSi Î
Matrix Production Company pg yt s 13E
5725 Commonwealth Blvd
Sugarland, TX 77479

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Bryla:

As of January 2016, Matrix Production Company has one (1) State Lease Well (see
attachment A) that is currently in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
1594 West North Temple, Suite 1210, Salt Lake City, UT 84116
PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 . TTY (80 l) 538-7458 • www.ogm.utah.gov
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February 2, 2016

CERTIFIED MAIL NO. 7014 2870 0001 4232 4894

Mr. Fred Bryla g\ u.Ç-ÇSi Î
Matrix Production Company pg yt s 13E
5725 Commonwealth Blvd
Sugarland, TX 77479

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Bryla:

As of January 2016, Matrix Production Company has one (1) State Lease Well (see
attachment A) that is currently in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
1594 West North Temple, Suite 1210, Salt Lake City, UT 84116
PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 . TTY (80 l) 538-7458 • www.ogm.utah.gov
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

covernor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA

Lieutenant Governor Division Director
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CERTIFIED MAIL NO. 7014 2870 0001 4232 4894

Mr. Fred Bryla g\ u.Ç-ÇSi Î
Matrix Production Company pg yt s 13E
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Sugarland, TX 77479

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Bryla:

As of January 2016, Matrix Production Company has one (1) State Lease Well (see
attachment A) that is currently in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).
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Page 2 
Matrix Production Company 
February 2,2016 

Submitting the information suggested below may help show well integrity and may help 
qualify your well for extended SUTA. Note: As of July 1,2003, wells in violation of the SIffA 
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3). 

1. Well bore diagram, and 
2. Copy of recent casing pressure test, and 
3. Current pressures on the wellbore (tubing pressure, casing pressure, and 

casing/casing annuli pressure) showing wellbore has integrity, and 
4. Fluid level in the wellbore, and 
5. An explanation of how the submitted information proves integrity. 

All Submittals should be sent via ePermit 

If the required information is not received within 30 days of the date of this notice, 
further actions may be initiated. If you have any questions concerning this matter, please contact 
me at (801) 538-5281. 

DKDIDD/js 

cc: LaVonne Garrison, SITLA 
Compliance File 
Well File 

Sincerely, 

\)~ 
Dustin K. Doucet 
Petroleum Engineer 

N :\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SIT A 
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Matrix Production Company
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Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

All Submittals should be sent via ePermit

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

S re

Dustin K. Doucet
Petroleum Engineer

DKD/DD/js

cc: LaVonne Garrison, SITLA
Compliance File
Well File

N:\O&G Reviewed
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DKD/DD/js

cc: LaVonne Garrison, SITLA
Compliance File
Well File

N:\O&G Reviewed
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Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

All Submittals should be sent via ePermit

If the required information is not received within 30 days of the date of this notice,
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S re

Dustin K. Doucet
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DKD/DD/js

cc: LaVonne Garrison, SITLA
Compliance File
Well File
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ATTACHMENT A 

Well Name API LEASE Years Inactive 

1 Bluff ST 2 43-037-16538 ML-2008 1 year 6 months 

ATTACHMENT A

Well Name API LEASE Years Inactive
1 BluffST 2 43-037-16538 ML-2008 1 year6

ATTACHMENT A

Well Name API LEASE Years Inactive
1 BluffST 2 43-037-16538 ML-2008 1 year6

ATTACHMENT A

Well Name API LEASE Years Inactive
1 BluffST 2 43-037-16538 ML-2008 1 year6



UTAH DEPARTMENT OF NATURAL RESOURCES 
Division of Oil, Gas & Mining 
Oil and Gas Program 
1594 West North Temple, Suite 1210, P.O. Box 145801 
Salt Lake City, UT 84114-5801 
(801) 538-5340 Phone 
(801) 359-3940 Fax 

NOTICE OF VIOLATION 

STATE OF UTAH 

OIL AND GAS CONSERVATION ACT 

•••••••••••••••••••••••••••• 
TO THE FOLLOWING OPERATOR: 

Operator Name: Matrix Production Company 
Attn: Fred Bryla 

Date of Service Mailing: August 25. 2016 
Certified Mail No.: 70150640000352760334 

Mailing Address: 5725 Commonwealth Blvd 
Sugar Land, TX 77479 

Well or Site 
Bluff St 2 

API# Date and Time of InspectionNiolation 
43-037-16538 8/19/2016 

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et Seq., Utah Code Annotated, 1953, 
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has 
conducted an inspection of the above described site and/or records on the above date and has found alleged 
violation(s) of the act, rules or permit conditions as described below. 

Description of Violation(s): 
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36. the operator is required to 
supply the Division with reasons for extended SIlT A. the length of time for extended SIlT A and proof of well bore integrity 
for every well SIITA over 12 consecutive months. After 5 years of continued SIITA. the wells are to be plugged unless 
good cause is supplied to the Division for extended SIITA in addition to the required information just mentioned. 

Rule R649-3-4.3 Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36. 
Shut -in and Temporarily Abandoned Wells. the division shall require a bond amount for the applicable well in the amount 
of actual plugging and site restorations costs. 

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division. the operator shall submit to the division an 
estimate of plugging and site restoration costs for division review and approval. 

This well has been shut in for over two years. A SIlT A letter was sent out on 2102/2016 and to date no response has been 
received by the Division. 

Immediate Action: For the well(s) subject to this notice, Matrix Production Company shall fulfill full cost bonding 
requirements for each well. Matrix Production Company shall also submit all information as required by R649-3-
36 or plug and abandon or place the well(s) on production. 

* Fines may be levied up to $10,000.00 per day for every well in violation given 
the authority provided under U.C.A 40-6-11, part 4 

This notice shall remain in effect until it is mOdified, terminated, or vacated by a written notice of an authorized 
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the 
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order 
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil enalties. 

Compliance Deadline: September 30, 2016 

cc: Compliance File 
Well File 

Dustin Doucet, Petroleum Engineer, 801-538-5281 

4/2016 

UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil,Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, P.O. Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
++++++++++++++++++++++++++++

TO THE FOLLOWING OPERATOR:

Operator Name: Matrix Production Company Date of Service Mailing: Auqust 25, 2016
Attn: Fred Bryla CertifiedMail No.: 7015 0640 0003 5276 0334

Mailing Address: 5725 Commonwealth Blvd
Sugar Land, TX 77479 2 6 S â g-

Well or Site API # Date and Time of Inspection/Violation
1 Bluff St 2 43-037-16538 8/19/2016

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described siin andlor records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended Sl/TA, the lenqth of timefor extended SI/TA and proof of well bore integrity
for every well SI/TA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be pluqqed unless
good cause is supplied to the Division for extended SI/TA in addition to the required information just mentioned.

Rule R649-3-4.3 Bonding - Ifthe division finds thata well subject to thisbondinq rule is in violation of Rule R649-3-36,
Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the amount
of actual pluqqinq and site restorations costs.

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqqinq and site restoration costs for division review and approval.

This well has been shut in for over twoyears. A SI/TA letter was sent out on 2/02/2016 and to date no response has been
received by the Division.

Immediate Action: For the well(s) subject to this notice, Matrix Production Company shall fulfill full cost bondinq
requirements for each well. Matrix Production Company shall also submit all information as required by R649-3-
36 or pluq and abandon or place the well(s) on production.

* Fines may be levied up to $10,000.00per day for every well in violation qiven
the authority provided under U.C.A 40-6-11, part 4

This notice shall remain in eifect until it is modified, terminated,or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with thisnotice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil enalties.

Compliance Deadline: September 30, 2016

Dustin Doucet, Petroleum Engineer, 801-538-5281

cc: Compliance File
Well File

UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil,Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, P.O. Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
++++++++++++++++++++++++++++

TO THE FOLLOWING OPERATOR:

Operator Name: Matrix Production Company Date of Service Mailing: Auqust 25, 2016
Attn: Fred Bryla CertifiedMail No.: 7015 0640 0003 5276 0334

Mailing Address: 5725 Commonwealth Blvd
Sugar Land, TX 77479 2 6 S â g-

Well or Site API # Date and Time of Inspection/Violation
1 Bluff St 2 43-037-16538 8/19/2016

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described siin andlor records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended Sl/TA, the lenqth of timefor extended SI/TA and proof of well bore integrity
for every well SI/TA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be pluqqed unless
good cause is supplied to the Division for extended SI/TA in addition to the required information just mentioned.

Rule R649-3-4.3 Bonding - Ifthe division finds thata well subject to thisbondinq rule is in violation of Rule R649-3-36,
Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the amount
of actual pluqqinq and site restorations costs.

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqqinq and site restoration costs for division review and approval.

This well has been shut in for over twoyears. A SI/TA letter was sent out on 2/02/2016 and to date no response has been
received by the Division.

Immediate Action: For the well(s) subject to this notice, Matrix Production Company shall fulfill full cost bondinq
requirements for each well. Matrix Production Company shall also submit all information as required by R649-3-
36 or pluq and abandon or place the well(s) on production.

* Fines may be levied up to $10,000.00per day for every well in violation qiven
the authority provided under U.C.A 40-6-11, part 4

This notice shall remain in eifect until it is modified, terminated,or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with thisnotice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil enalties.

Compliance Deadline: September 30, 2016

Dustin Doucet, Petroleum Engineer, 801-538-5281

cc: Compliance File
Well File



RECEIVED: Nov. 08, 2016

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-2008 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 BLUFF 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 BLUFF ST 2 

2. NAME OF OPERATOR:
 MATRIX PRODUCTION COMPANY 

9. API NUMBER:
 43037165380000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 5725 Commonwealth Blvd , Sugar Land, TX, 77479 281 265-1212  Ext 

9. FIELD and POOL or WILDCAT:
 BLUFF 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1980 FNL 1980 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENW Section: 32 Township: 39.0S Range: 23.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

1 /1 /2017

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Operator intends to P&A subject well according to procedure
attached.

NAME (PLEASE PRINT) PHONE NUMBER 
 David Vige 281 265-1212

TITLE
 Production Engineering Manager

SIGNATURE
 N/A

DATE
 11 /8 /2016

January 04, 2017

Sundry Number: 76176 API Well Number: 43037165380000Sundry Number: 76176 API Well Number: 43037165380000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML-2008

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7 ULNIFForCA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well BLUFF ST 2

2. NAME OF OPERATOR: 9. API NUMBER:
MATRIXPRODUCTION COMPANY 43037165380000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
5725 Commonwealth Blvd , Sugar Land, TX, 77479 281 265-1212 Ext BLUFF

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

1980 FNL 1980 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENW Section: 32 Township: 39.0S Range: 23.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT
pproximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

1/1/2017
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator intends to P&A subject well according to procedure Approved by the
attached. Utah Division of

OFI, Gas and Mining

January 04, 2017

PleaseReviewAttachedCuditiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
David Vige 281 265-1212 Production Engineering Manager

SIGNATURE DATE
N/A 11/8/2016

RECEIVED: Nov. 08,



RECEIVED: Jan. 04, 2017

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43037165380000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338. 

2. Amend Plug #1: In addition to the 50 sx pumped below the CICR, a 200’ cement plug (±25 sx)
shall be spotted on the CICR@ 6110’ from ±6110’ to 5900’. This will isolate the squeezed perfs

in the Desert Creek formation as required by R649-3-24-3.2. 

3. Add Plug #2: A 200’ plug (25 sx) shall be placed from 4600’ to 4400’ to isolate the Hermosa
formation. If TOC on the production string annulus is not above 4600’, this plug shall be an

inside/outside plug. RIH and perforate 5 1/2" @ 4600'. Establish acceptable injection rate into
perfs. RIH with CICR and set at 4550'. Sting into CICR and establish circulation down the 5 1/2"

casing back up the 5 1/2" x 10 3/4" annulus. M&P 70 sx cement, sting into CICR pump 52sx,
sting out and dump 18 sx on top of CICR. IF injection into perfs cannot be established, spot 25

sx from 4650’ to 4450’. 

4. Amend Plug #3: CICR shall be set at 1450'. 

5. Amend Plug #4: CICR shall be set at 520'. Sting into CICR and establish circulation down the 5
1/2" casing back up the 5 1/2" x 10 3/4" annulus. M&P 40 sx cement, sting into CICR pump

36sx, sting out and dump 6 sx on top of CICR. 

6. Amend Plug #5: All annuli shall be cemented from 100’ back to surface (±35 sx). 

7. All balanced plugs shall be tagged to ensure that they are at the depth specified. 

8. The interval between plugs shall be filled with noncorrosive fluid of adequate density to
prevent migration of formation water into or through the well bore (R649-3-24-3.5). 

9. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration. 

10. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply. 

11. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (of c) or 801-733-0983 (home) prior to continuing with the procedure. 

12. All other requirements for notice and reporting in the Oil and Gas Conservation general
rules shall apply. 

Sundry Number: 76176 API Well Number: 43037165380000Sundry Number: 76176 API Well Number: 43037165380000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
TI, BA% Pr NINTfdG

Sundry Conditions of Approval Well Number 43037165380000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338.

2. Amend Plug #1: In addition to the 50 sx pumped below the CICR, a 200' cement plug (±25sx)
shall be spotted on the CICR@ 6110' from ±6110' to 5900'. This will isolate the squeezed perfs

in the Desert Creek formation as required by R649-3-24-3.2.

3. Add Plug #2: A 200' plug (25 sx) shall be placed from 4600' to 4400' to isolate the Hermosa
formation. If TOC on the production string annulus is not above 4600', this plug shall be an

insideloutside plug. RIH and perforate 5 1/2" @ 4600'. Establish acceptable injection rate into
perfs. RIH with CICR and set at 4550'. Sting into CICR and establish circulation down the 5 1/2"

casing back up the 5 1/2" x 10 3/4" annulus. M&P 70 sx cement, sting into CICR pump 52sx,
sting out and dump 18 sx on top of CICR. IF injection into perfs cannot be established, spot 25

sx from 4650' to 4450'.

4. Amend Plug #3: CICR shall be set at 1450'.

5. Amend Plug #4: CICR shall be set at 520'. Sting into CICR and establish circulation down the 5
1/2" casing back up the 5 1/2" x 10 3/4" annulus. M&P 40 sx cement, sting into CICR pump

36sx, sting out and dump 6 sx on top of CICR.

6. Amend Plug #5: AII annuli shall be cemented from 100' back to surface (±35sx).

7. AII balanced plugs shall be tagged to ensure that they are at the depth specified.

8. The interval between plugs shall be filled with noncorrosive fluid of adequate density to
prevent migration of formation water into or through the well bore (R649-3-24-3.5).

9. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

10. AII requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

11. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (of c) or 801-733-0983 (home) prior to continuing with the procedure.

12. AII other requirements for notice and reporting in the Oil and Gas Conservation general
rules shall apply.

RECEIVED: Jan. 04,



RECEIVED: Jan. 04, 2017

Sundry Number: 76176 API Well Number: 43037165380000Sundry Number: 76176 API Well Number: 43037165380000

1/4/2017 WellboreDiagram r263

API Well No: 43-037-16538-00-00 Permit No: Well Name/No: BLUFF ST 2

Company Name: MATRIX PRODUCTION COMPANY

Location: See: 32 T: 39S R: 23E Spot: SENW String Information
A pic J

Coordinates: X: 640364 Y: 413538g Bottom Diameter Weight Length /
String (ft sub) (inches) (Ib/ft) (ft)

Field Name: BLUFF
HOLl 521 12.25

County Name: SAN JUAN SURF 521 10.75 40.5

en HOL2 7662 7.875

§ to.4 E- A (¿ PROD 7630 5.5 17

Cement from 52l fl. to surface )( 5

(5 rad Cement Infor ation

CecAL L BOC TOC
String (ft sub) (ft sub) Class Sacks

OD 7630 5150 G 250

ROD 7630 5150 UK 250

SURF 521 0

Perforation Information

Top Bottom
(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

Lo 6014 6193 <; eg

014 --

. .,Aof Formation Information
vyGG 2AO Formation Depth

LA CHIN 1500
CaQggse 955 ÁgÇT SRMP 2448

44Ó MR & MNKP 2527
CCSD 2777o'fÛ¾ TOÒ RMS 4587

Cement from 7630 ft to 5150 ft
SCR 5510

aduction: 5.5 in. @7630 ft

known S'l
MSSP 7500

5 in. @7662 ft

Tis: 7662 TVD: PBTD:

Page



RECEIVED: Nov. 08, 2016

Well Data 

Bluff St 2 

API 43-037-16538 

Location- Sec. 32 T39S R23E 

Elevation- 5396’ GL, 5409’ KB 

PBTD- 6180’ 

Surface Casing- 10 ¾” 40.5# set @ 521’ cemented to surface 

Casing- 5 ½” 17# from surface to 7630’ and cemented w/ 450 sx; TOC @ 5150’ 

Tubing- 2 7/8” 

Perforations: Desert Creek 6161.5’-6179’ 

 

Procedure 

1. Test anchors, MIRU puling unit, ND wellhead & NU BOP 

2. POOH w/ rods & pump. Lay down rods & pump 

3. POOH w/ tubing 

4. RIH (tally tubing) w/ bit & scraper to PBTD at + 6180’. POOH 

5. TIH w/ cmt retainer and set at + 6110’. 

6. Establish rate and pressure through retainer into perfs. Mix and pump 50 sx of class G cement. 

Squeeze perfs under retainer, unsting and spot 50’ on top of retainer. 

7. POOH 6 stands and reverse clean. POOH w/ tbg 

8. RU perforators and perf at 1500’ and 570’. 

9. RIH w/ tbg to + and set CICR @ + 1360’. Sting into retainer and pump 39 sx cement. Sting out 

and dump 6 sx on top of CICR. 

10. POOH to + 365’ and spot a 100’ balanced plug inside and outside of csg. 

11. Set 100’ plug at surface. 

12. Top off cement at surface if necessary. 

13. Cut off casing below GL and install a dry-hole marker. 

14. Reclaim location. 

Sundry Number: 76176 API Well Number: 43037165380000Sundry Number: 76176 API Well Number: 43037165380000

Well Data

Bluff St 2

API 43-037-16538

Location- Sec. 32 T39S R23E

Elevation- 5396' GL, 5409' KB

PBTD- 6180'

Surface Casing- 10 ¾" 40.5# set @ 521' cemented to surface

Casing- 5 ½" 17# from surface to 7630' and cemented w/ 450 sx; TOC @ 5150'

Tubing- 2 7/8"

Perforations: Desert Creek 6161.5'-6179'

Procedure

1. Test anchors, MIRU puling unit, ND wellhead & NU BOP
2. POOH w/ rods & pump. Lay down rods & pump
3. POOH w/ tubing
4. RIH (tally tubing) w/ bit & scraper to PBTD at±6180'. POOH
5. TlH w/ cmt retainer and set at±6110'.
6. Establish rate and pressure through retainer into perfs. Mix and pump 50 sx of class G cement.

Squeeze perfs under retainer, unsting and spot 50' on top of retainer.
7. POOH 6 stands and reverse clean. POOH w/ tbg
8. RU perforators and perf at 1500' and 570'.
9. RIH w/ tbg to± and set CICR @±1360'. Sting into retainer and pump 39 sx cement. Sting out

and dump 6 sx on top of CICR.
10. POOH to±365' and spot a 100' balanced plug inside and outside of csg.
11. Set 100' plug at surface.
12. Top off cement at surface if necessary.
13. Cut off casing below GL and install a dry-hole marker.
14. Reclaim location.

RECEIVED: Nov. 08,
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